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Kommunalkredit at a Glance

»AV« 

Premium por]olio 
with average ra`ng 

 

39%  
of gross revenues from  

Public Finance business 
 

61%  
of gross revenues from 

infrastructure and 
energy financing  

20 

naLonaliLes  
are a visible sign of the diversity  

of our corporate culture 

E U R19.0m  

EBIT 
 

 

59.8%  

CIR 

*Profit for the period before tax adjusted for net result of valua`ons and restructuring expense.

SELECTED PERFORMANCE FIGURES  
in EUR m / % (as applicable)

IFRS Austrian GAAP
H1 2018 H1 2019 H1 2020 H1 2018 H1 2019 H1 2020

EBIT* 13.8 15.2 19.0 13.5 11.2 9.4

Profit on ordinary ac`vi`es/ 
Profit for the period before tax

11.5 12.1 16.4 8.9 13.7 10.5

Profit for the period a er tax 9.2 11.3 12.0 9.4 14.6 11.3

CostVincome ra`o 64.5% 67.0% 59.8% 65.3% 69.1% 71.2%

Return on equity before tax 9.9% 9.1% 10.4% 7.6% 10.3% 6.7%
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 Clear vision. Concise mission.

Green electricity covering    100% 
of electricity consump`on  

at the Vienna site

Awards 
German Brand Award 

cfi Winner Europe 

IJGlobal Award 

Business Vision Award 

E U R354m  

Assets under management 
Fidelio KA Infrastructure  

Debt Fund Europe I 
 

E U R185m  

Placement volume 

 10.4%  

RoE before tax 
 

Contribu`on to 
 
 12 

Sustainable Development Goals

All figures – unless otherwise stated – reported under IFRS.

What is our goal? How do we achieve  
our goal?

Where have we 
improved in terms  
of our core business?

What do we need  
to achieve this?

How would this 
appeal to our  
shareholders? 

 
Being the partner of 
choice for infrastructure 
investments: 
 
� Increasing financing   
   by more than double  
� Increasing placements   
   by more than triple

 
By concentraLng  
on our core business: 
 
� Customer focus  
� Opera`onal e$ciency  
� Strict placement criteria

 
� Expanding our  
   product base  
� Developing our  
   fee business  
� Enhancing produc`vity  
� Boos`ng profitability  
� RiskVreturnVcentric  

bank management

 
� Boost our capital  
� Invest in talent  
� Embrace digitalisa`on  
� Improve our ra`ng  
� Increase our  

underwri`ng capacity 
 

 
� Increase EBIT  

to EUR 50m  
� Reduce the costV 

income ra`o to 50%  
� Achieve a return  

on equity before  
taxes of 10%  

� Achieve an a!rac`ve 
return on investment 
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Dear stakeholders, 
 
The first six months of 2020 were challenging, but also full of  
opportuni`es. We have all seen the extent and speed with which 
economic and social changes impact everyday life. Within just a 
few days, life as we had known it for decades was turned upside 
down. Due to the spread of the coronavirus throughout Europe 
and the rest of the world, dras`c but necessary measures were 
taken to counter the global health crisis. We are therefore all the 
more pleased to have achieved such a strong result in these difV 
ficult `mes. I would like to sincerely thank our employees and 
stakeholders who made this result possible with their dedica`on 
and commitment. 
 
The COVIDV19 pandemic clearly showed us how important it is to 
have the relevant infrastructure in place and func`oning, such as 
hospitals and care homes, and how vital a secure energy supply 
and powerful communica`ons infrastructure are. These new  
circumstances have made these especially sensi`ve points even 
more significant. Everyday life was dominated by social distancV
ing (remote working/learning) and cu�ng down to the essenV
`als. At the same `me, a digital quantum leap took place. Not 
just companies, but private households, too, immediately 
needed the necessary digital equipment, including devices and 
so ware, in order to be able to work and study via telephone 
and video conferences. At Kommunalkredit, we made the hardV
ware and digital applica`ons available to our employees immediV
ately, who in turn used the equipment e$ciently and profesV
sionally to maintain the opera`ve stability of the bank at all 
`mes. This rapid digitalisa`on, however, also made it clear to us 
that personal mee`ngs would always remain important in order 
to swi ly and accurately process informa`on and data and to 
share them with the relevant recipients. 
 
In some cases, governments and central banks reacted quickly to 
the crisis with financial instruments and measures. Flexible 
working models, such as holiday leave and furlough schemes, 
were deployed to counter the collapse of individual sectors of 
the economy. During the lockdown, Kommunalkredit was able  
to maintain its ability to act without restric`ons thanks to  
employees working from home. 
 
Globally, the intensity and dura`on of the measures had no`ceV
able economic impacts that will con`nue to be felt throughout 
the second half of 2020. Infrastructure will become even more of 
a focal point, not just as an asset class, but also as an essen`al 
factor for modernising and realising agendas such as digitalisaV
`on and the Green Deal. This will include the crea`on of jobs and 
the future orienta`on of our serviceVcentred society. This focus 
on infrastructure and energy financing a$rms the strategic path  

 
 
 
 
 
chosen by Kommunalkredit – consistently, resiliently and susV
tainably. The bank operates in a sector that has proven to be 
largely crisisVresistant in the past. In comparison with corporate 
financing, financing in these areas is usually associated with low 
default rates and stable recovery rates that are largely indepenV
dent of economic cycles. As a result of the current health crisis 
and its impacts on the real economy, the maintenance and modV
ernisa`on of supply, transport and social infrastructure will be  
at the very top of the agenda of both developed and developing 
countries, meaning that these areas will become even more  
relevant. 
 
Our halfVyear results confirm this direc`on: at EUR 490.1m,  
the volume of new business was on a par with the first half of 
2019. With a 25% increase in EBIT yearVonVyear to EUR 19.0m, 
the loss from the end of the service level agreement with KA  
Finanz AG in 2019 was more than compensated for despite the 
impacts of the COVIDV19 pandemic. Our infrastructure and 
energy financing business and our public finance business  
contributed 60.6% and 39.4% respec`vely to gross income. The  
costVincome ra`o declined to 59.8% in this s`ll tense period  
of low interest rates and a return on equity before tax of 10.4%  
(7.6% a er tax) was generated (all figures acc. to IFRS). KommuV
nalkredit’s CET 1 capital amounts to EUR 313.7m, the CET 1 ra`o 
is a solid 18.4%. Our nonVperforming loan (NPL) ra`o remains  
at 0.0% – as it has since priva`sa`on back in 2015.   
 
We pursue a business approach based on close coopera`on with 
established partners and our customers (originate and collabV
orate) and we pay par`cular a!en`on to our ability to place our 
transac`ons on the interna`onal financing market. The volume 
placed with insurers, asset managers and banks in the first two 
quarters was EUR 185.0m (H1 2019: EUR 111.4m). Thanks to  
the infrastructure fund (Fidelio KA Infrastructure Debt Fund  
Europe 1) established in 2018, we are also capable of o&ering 
our business partners access to infrastructure and energy financV
ing through an asset management solu`on. The first fund had its 
final closing at the end of February 2020 with a volume of around 
EUR 350m, outstripping the original target volume of EUR 150m 
by a wide margin. 
 
Despite the downturn in the macroeconomic environment,  
Kommunalkredit’s por%olio proved crisisVresistant – this was also 
reflected in the moderate increase in risk provisions of 21.7% as 
of 30 June 2020 to EUR 5.6m (31/12/2019: EUR 4.6m). 
 
We aim to con`nuously strengthen our capital base, thus allowV
ing us to mobilise more sustainable investment in infrastructure 

Le�er by the Chief ExecuLve O)cer 
 
R E C O G N I S I N G  C H A L L E N G E S .   
T A K I N G  A D V A N T A G E  O F  O P P O R T U N I T I E S .
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that meets ESG criteria. This approach has gained interna`onal 
interest. Recogni`on from renowned infrastructure magazines 
(Business Vision, Capital Finance Interna`onal, IJGlobal, Project 
Finance Interna`onal) a$rms the strategy we have chosen to 
pursue. Recently we have received awards from Proximo and 
IJGlobal and have leapt into the top 15 most important infraV
structure financiers in the EMEA area in the current ranking  
of the Inframa`on Loan League Tables Europe. In the middle of 
June, we were delighted to accept the marke`ng award with the 
highest reach in GermanVspeaking Europe, the German Brand 
Award, for our online banking portal KOMMUNALKREDIT INVEST. 
 
The second half of the year promises more excitement. The  
suppor`ve fiscal and monetary policy course will be maintained 
in order to secure a sustainable recovery. Yield curves will remain 
flat and di&erences in interest rates between currencies will  
remain low. This will make it all the more di$cult for banks to 
make interest income lucra`ve and provide credit at a profit. 
Banks will have to turn to alterna`ve finance products and adapt 
business models. Linking Kommunalkredit’s originate and collabV
orate approach with its infrastructure fund pla%orm provides 
plenty of flexibility, confirming our strategy as a specialist in  
infrastructure financing. 
 
Europe will have to move closer together to make the most of 
the opportuni`es this crisis presents. The Green Deal introduced 
before the outbreak of the pandemic was already an important 
step in poin`ng Europe in the right direc`on for the future, both 
economically and sustainably. With the agreement on the reV
covery fund totalling EUR 1.8bn reached in July, the EU member 
states have set the course for reinvigora`ng the economy.  
However, a good por`on of courage and vision are s`ll required 
to implement the steps purposefully. 
 
Economic and social impulses will have to be more focussed to 
increase their posi`ve impacts at a local, regional, na`onal and 
interna`onal level. As part of our KOMMUNALE SOMMERV 

GESPRÄCHE (Municipal Summer Talks) – an event that has been 
held jointly with the Austrian Associa`on of Municipali`es for  
15 years – we will work on solu`ons and discuss the challenges, 
experiences and opportuni`es associated with this crisis toV
gether with stakeholders from the worlds of poli`cs, business, 
science and media. The business and finance system must step 
up now to create an economic and social founda`on that  
will provide sustainable public services and let us look securely 
to the future.  
 
Kommunalkredit is ready and willing to take responsibility in this 
area. The bank recognises that it can make an important conV
tribu`on to the economic recovery with our exper`se. And it is 
the skills and commitment of our employees in par`cular that is 
a vital aspect of our success. In August we bolstered our second 
management level to acknowledge this. We appointed another 
Execu`ve Vice President (Generalbevollmäch`gte) with Claudia 
Wieser, giving the Execu`ve Board three experienced profesV
sionals to provide direct support. With these measures, we are 
consistently pushing the strategic development of our company 
forward and strengthening our impact as an agile and innova`ve 
ins`tu`on. 
 
There can be no doubt that 2020 will remain a challenging year. 
Nevertheless, we want to con`nue to grow. We are confident 
that we can improve earnings again, improve our key figures 
further and keep the NPL ra`o at 0.0%. We con`nue to strive  
for a high level of diversifica`on, are constantly op`mising our 
ability to act and react and are expanding our team of talented 
professionals. This puts us in an excellent posi`on to achieve  
the goals of the strategy programme started in 2018. With  
50 I 50 I 10, we aim to increase the EBIT to EUR 50m, reduce the 
costVincome ra`o to 50% and generate a return on equity of  
10% by 2022. (All figures pursuant to the Austrian GAAP.)   
 
We have an opportunity to make something out of this crisis. 
Let’s take advantage of it. For us and the genera`ons to follow. 

 
 

Best regards, 
 
 
 
 

Bernd Fislage 
Chief Execu`ve O$cer 

Kommunalkredit Austria AG 
 

Vienna, August 2020 
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Our mission 
 

We are always first when it comes to delivering outstanding results with speed and 
precision. We take always first as an obliga`on to get be!er every day.

Kommunalkredit is the specialist for infraV
structure and energy financing. Our aim is 
clear: we want to establish ourselves as a 
leading name in the European infrastrucV 
ture market. Our mission: we are a small 
and agile ins`tu`on focusing on the impleV
menta`on of sustainable financing and  
subsidy transac`ons – not only as a leader  
in our domes`c market, Austria, but also  
as a powerful player throughout Europe. 
Working in partnership with our customers, 
we create value that sustainably improves 
people’s lives. Our goal is to use our busiV
ness model to achieve ongoing improveV
ments in the standard of living of the general public. At the same 
`me, we give our investors the opportunity to generate substan`al 
returns in the long run. 
 
The posi`ve feedback from our business partners, customers, 
compe`tors and industry media serves as confirma`on to us that 
we are on the right track in our quest to posi`on the bank for infraV
structure and energy financing as well as public finance.  

This is also reflected, by way of example, in the sustainability 
awards we have received: first of all, the interna`onal platV
form “Capital Finance Interna`onal” singled us out as the 
“Best ESG Infrastructure Finance Europe 2019”. Second, 
“Business Vision” crowned us the “Most Sustainable InfraV
structure Project Partner Central Europe 2019”.  In addi`on, 
Proximo awarded the “Allego – charging sta`ons for electric 
vehicles” project, in which we assumed a leading role as the 
structuring, arranging and lending bank, the `tle of “EMEA 
EV Charging Deal of the Year”, with IJGlobal gran`ng the 
very same project an award in the “European Innova`on” 
category. The marked yearVonVyear improvement in our 
ranking in the Inframa`on Loan League Tables Europe is also 
par`cularly encouraging: Kommunalkredit now comes in 

11th, moving up the table by more than 30 places and highligh`ng 
our reputa`on as an infrastructure and energy specialist, even in 
`mes of global crisis. At home, the renowned business magazine 
“Der Börsianer” put us in third place in the “Direct Banks”  
category. And our online investment portal for private individuals, 
KOMMUNALKREDIT INVEST, won the “German Brand Award”  
in the “Excellent Brand – Banking & Financial Services” category in 
midVJune.

A L W A Y S  C O M M I T T E D .  
The infrastructure specialist

MOST SUSTAINABLE 
INFRASTRUCTURE PROJECT PARTNER

CENTRAL EUROPE

WINNER
2019 AWARDS

.W O R L D

Our vision 
 
We will become the most agile and nimble infrastructure bank in Europe, helping to 
create a be!er world. We combine sustainable and responsible investments with 
a!rac`ve returns.

We provide benefit to the community 
 
�     We help to create a be!er world by enabling the development of sustainable infrastructure 

that improves the quality of people’s lives – not just for ourselves, but also for the coming 
genera`ons. 

�     We see infrastructure investments as a powerful tool for answering social needs and 
fundamentally increasing the general wellVbeing of communi`es. 

�     We provide tangible benefits to the popula`on at large: 
       – Economic dynamism 
       – Urban development and renewal 
       – Strengthening rural areas 
       – Job crea`on 
       – Social cohesion 
       – Measures to combat climate change 
�     We focus on providing a secure, stable and sustainable yield to our investors. 
�     We are the partner of choice for a longVterm commitment. 
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The specific structure of Kommunalkredit’s business model means 
that it is associated with a low risk: we act as a point of contact for 
both corporate and financial sponsors ac`ve in the construc`on, 
acquisi`on and/or opera`on of infrastructure and energy projects. 
And we are on hand to assist the public sector not only when it  
comes to advice on, but par`cularly also the financing of, investV
ments in the public finance business. Our focus: we deliver sustainV 
able benefits to the community by impac`ng key issues including 
economic growth, the strengthening of rural areas, job crea`on, 
social cohesion and climate protec`on. 
 
We combine inVdepth industry exper`se and structuring knowV
how to provide tailorVmade solu`ons for our clients with speed 
and precision. We have strong rela`onships with both local authorV
i`es on the one hand and interna`onal clients and investors on the 
other. We make use of our ability to create solid value by providing 

flexible financing solu`ons across all layers of the capital structure 
– spanning all areas of the ESG (Environmental/Social/GovernV
ance) landscape. We are supported in our endeavours by two  
interna`onal owners with a longVterm focus. 
 
We provide an extensive range of products, from financial advisory 
services to structuring, arranging and underwri`ng of debt and 
subordinated capital as well as asset management through our  
Fidelio KA Infrastructure Debt Fund pla%orm. 
 
We enable the implementa`on and opera`on of infrastructure  
assets by matching the financing needs of project sponsors and deV
velopers with the growing number of investors seeking sustainable 
investment opportuni`es such as insurance companies, pension 
funds and asset managers. Our infrastructure and energy por%olio 
spans a broad range of di&erent segments.

A L W A Y S  S U C C E S S - D R I V E N .  
Our business model

What sets us apart from our compeLtors  
 
�     Our unique combina`on of inVdepth industry exper`se and structuring knowVhow  

combined with the financing capabili`es of a bank. 
�     Our access to a cap`ve asset base and investors. 
�     The strong track record of our senior team in managing growth and risk  

when it comes to expanding business. 
�     Our investments in the development of our employees. 
�     Our exper`se in calcula`ng risk appropriately and providing our sponsors  

with competent advice. 
�     Our exper`se in turning economically sustainable projects into a profitable reality. 
�     The benefits of an agile bank: nimble, flexible, solu`onVdriven and goalVoriented.

Our investment segments

Energy &  
Environment 

 

 
 

Energy supply &  
distribu`on 

Renewable Energy 
Water supply & treatment 

Waste Management & 
disposal

CommunicaLon & 
DigitalisaLon 

 

 
 

Broadband 
Fibre op`c 

Data centres

Transport 
 
 

 
 

Roads, bridges, tunnels 
Airports, ports 

Waterways 
Rail/light rail, 
rolling stock

Social  
Infrastructure 

 

 
 

Nurseries, schools, 
universi`es 

Hospitals, nursing homes 
Court buildings and 
correc`on facili`es 

Administra`ve buildings

Natural  
Resources 

 

 
 

LNG terminals 
Pipelines 
Storage
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Our country strategy 
 

Successful projects in our core markets provide the founda`on 
for our dedicated approach in Europe's infrastructure and 
energy market. We mainly operate in the member states and 
associated countries of the European Union. 
 

Portugal 

   

  

 

   
Energy &  
Environment 
 

   
CommunicaLon & 
DigitalisaLon 
 

   
Transport 
 

   
Social Infrastructure 
 

   
Natural Resources

Netherlands 

   

Belgium 

Spain 

   

  

France 

  

United Kingdom 
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Austria 

   

 

Hungary 

 

Bulgaria 

 

Turkey 

  

Lithuania 

 

Czech Republic 

 Slovakia 

 

Poland 

   

Germany 

   

  

Norway 

 

Italy 

  

CroaLa 

 
Serbia 

 

Israel 
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A L W A Y S  A M B I T I O U S .  

Our objecLves 
 

Kommunalkredit launched its strategic programme back in 2018, se�ng out  
clear and ambi`ous targets. InvesLng in sustainable infrastructure and energy 
security allows us not only to establish longVterm customer rela`onships,  
but also to generate a!rac`ve returns in the process, thereby strengthening  
our market posi`on.

We aim to establish Kommunalkredit as partner of choice for  
infrastructure investments and, as a result, a leading player in 
the European infrastructure market. The genera`on of atV
trac`ve returns and the sustainable environmental deployV
ment of capital are for us two sides of the exact same coin.

1 What is our goal? 2 How will we achieve  
this goal?

3 How do we aim to improve  
in our core business?

4 What do we need  
to achieve this? 5 Why is this a�racLve  

to our shareholders?
We aim to con`nuously strengthen our capital basis. This will 
allow us to mobilise more capital for sustainable use in infraV
structure that meets ESG criteria and to benefit from econV
omies of scale. We invest not only in our employees, but also  
in process digitalisa`on. We are commi!ed – like in 2019 –  
to improving our ra`ng.

We aim to increase the EBIT to EUR 50m, reduce the costVinV
come ra`o to 50% and generate RoE of over 10% by 2022. 
All these achievements will result in an a!rac`ve RoI.

We focus on our core business. We live customer centricity 
and focus on opera`onal e$ciency in keeping with the ESG 
(Environment, Social and Governance) criteria and clearly 
defined placement criteria in line with the requirements of 
our partners in terms of returns.

By gradually broadening our product range, growing the fee 
business and improving produc`vity and profitability on an onV
going basis. We focus strongly on riskVadjusted returns and 
sustainable investments.
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Infrastructure will always 
be relevant 
 
Climate change and the increasing shortV
age of fossil fuels increase the need for  
solu`ons for sustainable energy supplies. 
Reducing CO2 emissions is not only a deV
clared aim, but is now the subject of legisV
la`ve ini`a`ves. This challenge is an absoV
lute top priority across the globe and will 
have a direct impact on infrastructure in 
every single country. In addi`on, develV
oped countries also need to maintain and 
upgrade their exis`ng u`lity, transport and 
social infrastructure assets to cope with 
the demographic shi  towards an ageing 
popula`on and provide them with living 
condi`ons that meet their needs. In 
emerging countries with high demographic 
growth rates, infrastructure is crucial to 
sustained and balanced development. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

High demand for 
investments in Europe 
 
Demand for investment in infrastructure  
remains high. In addi`on to the original 
plans of the European Investment Bank 
(EIB) to inject an addi`onal EUR 500bn into 
the real economy by the end of 20201, the 
European Commission proposed a EuroV
pean recovery plan at the end of May 2020 
to drive the recovery process in the a erV
math of the COVIDV19 crisis. It provides for a 
sevenVyear European Union (EU) budget of 
EUR 1,850bn.2 This will not, however, go far 
enough as to close the investment gap in the 
EU. There is a par`cular need for investment 
in energy – the focus being on renewable 
energy –, transport, social infrastructure 
and communica`ons/digitalisa`on. Given 
the status quo, the public sector will increasV
ingly have to embark on the necessary  
investment projects handVinVhand with  
privateVsector companies. 

Increasingly recognised as 
an asset class 
 
The way in which infrastructure projects 
are financed has changed significantly in 
recent years. On the one hand, the finanV
cial la`tude of the public sector is decreasV
ing due to government debt and budget 
caps, which is causing a shi  from convenV
`onal budget finance to private funding. 
On the other side of the equa`on, ins`tuV
`onal investors are increasingly seeking 
out alterna`ve investment opportuni`es 
due to the pressure on returns from conV
ven`onal investments as well as regulatory 
requirements. Infrastructure investments 
are proving increasingly popular and repreV
sent an a!rac`ve asset class of their own 
with stable returns. 
 
 
 

 
 
 
 
 
 
 
 
 

Low default and high 
recovery rates 
 
Compared with corporate financing, infraV
structure and energy financing is a stable 
investment, with recovery rates that are 
largely independent of economic trends  
including a low default risk. In the period 
from 1983 to 2018, average default rates 
over the en`re project term in the infraV
structure (3.2%) and energy (4.1%) sectors 
were several `mes lower than in the 
manufacturing industry (21.3%).3 At the 
same `me, recovery rates on infrastrucV
ture investments average 72%.4 Among 
Kommunalkredit’s focus industries, reV
covery rates come in between 60% and 
80% (for infrastructure, telecoms) or beV
tween 80% and 100% (power).5   
 
 
 
 
1  EIB – European Investment Bank: Investment Plan 

for Europe, July 2018. 
2  European Commission – The EU Budget Powering 

the Recovery Plan for Europe, 27/5/2020. 
3  Moody’s Investors Service: Default and Recovery 

Rates for Project Finance Bank Loans 1983V2018, 
9/3/2020. 

4  Moody’s Investors Service: Infrastructure Default 
and Recovery Rates 1983V2018, 6/8/2019. 

5  Moody’s Investors Service: Default and Recovery 
Rates for Project Finance Bank Loans 1983V2018, 
9/3/2020. 

 
 

A L W A Y S  R E L E V A N T .  
Why infrastructure?
Infrastructure by its very nature is essen`al to the e$cient func`oning of society. The quality of 
infrastructure has a posi`ve e&ect on economic growth, at local, regional, na`onal and global 
levels. The latest global health crisis has illustrated yet again just how essen`al wellVfunc`oning 
infrastructure is for social and economic wellVbeing. By giving communi`es improved access to 
essen`al services such as water, secure energy grids, powerful communica`ons infrastructure, 
stateVofVtheVart hospitals and care homes, the standard of living of the public will be improved 
sustainably. Infrastructure remains an essen`al backbone of the world’s developed markets, 
while also allowing emerging markets to make the leap to prosperity.
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Sustainability as a key component 
 

The concept of sustainability is firmly embedded in 
Kommunalkredit’s business model and processes. 
Back in 1997, we became the first financial services 
provider in Europe to establish an EMAS (EcoVManV
agement and Audit Scheme) environmental manageV
ment system and we have been enhancing it to creV
ate a holis`c sustainability management system ever 

since. The fact that we became the first Austrian issuer of a Social 
Covered Bond in 2017 pays tes`mony to just how important susV
tainability is to us. 
 
We ac`vely address the key global and local infrastructure trends. 
We have a comprehensive view of the private sector’s responsibilV
ity when it comes to doing its bit for prosperity and core ethical 
values within society. Sustainable business – i.e. opera`ng responV
sibly in economic, social and ecological terms – and core ethical 
values form the basis for our ac`vi`es. 
 
 
 
                       Our subsidiary KommunalV 
                    kredit Public Consul`ng (KPC) also makes a key  
             contribu`on to the sustainable implementa`on of  
environmental and climate protec`on projects on both a na`onal 
and interna`onal scale. It develops and implements environV
mental as well as energy support programmes. The “Climate AusV
tria” ini`a`ve, which allows CO2 emissions to be o&set voluntarily, 
was established by KPC back in 2008. It also provides the advisor to 
the Austrian representa`ve in the Green Climate Fund (GCF). This 
climate fund provides funding for projects designed to help reduce 
greenhouse gas emissions and to allow developing countries to 
make the adjustments they need to make in response to climate 
change. In addi`on, KPC contributes towards the development 
and spread of advanced environmental and technological stanV
dards through a wide variety of interna`onal consul`ng projects in 
the areas of water management, energy and climate finance. 
 

Sustainability as a joint contribu`on 
 
Kommunalkredit has sustainability ra`ngs from renowned 
agencies. imug (consultancy firm for social and ecological innovaV
`on and investment research), for example, assigned a ra`ng of 
“very posi`ve” to Kommunalkredit‘s covered bonds; the performV
ance of the bank was rated “posi`ve”. These sustainability ra`ngs 
are reviewed and evaluated at regular intervals. 

 
The path we have carved out for ourselves is also reflected in two 
sustainability awards we have received: “An organisa`on that puts 
sustainability at the centre of its business model and its ac`vi`es 
and, with current projects in the fields of energy, the environment, 
social infrastructure, communica`ons and transport, shows that 
real sustainability can be more than just a noble aim.” This is how 
the jury of the interna`onal “Business Vision” pla%orm, which beV
came aware of Kommunalkredit a er we were nominated by interV
na`onal stakeholders, explained the ra`onale behind its decision 
to award us the `tle of “Most Sustainable Infrastructure Project 
Partner 2019 (Central Europe)”. 
 
“Capital Finance Interna`onal” also bestowed the `tle of “Best 
ESG Infrastructure Finance 2019” on Kommunalkredit. Capital FiV
nance Interna`onal explained its decision by poin`ng to KommuV
nalkredit’s threeVpronged approach to tackling social, ecological 
and economic issues, as well as its strong social commitment, 
allowing it to promote climate protec`on. 
 
The annual Sustainability Report focuses on providing informa`on 
on the impact the company has on the economy, the environment 
and society at large. The Sustainability Report is subject to an indeV
pendent external review based on GRI Standards (Global ReporV
`ng Ini`a`ve) and EMAS, as well as ISO 14001, and is available at 
www.kommunalkredit.at.

A L W A Y S  S U S T A I N A B L E .  
Benefit to the community 
As a specialist bank for infrastructure and energy financing, Kommunalkredit provides tangible 
benefit to the community. We help to create a be!er world by enabling the development  
of sustainable infrastructure that improves the quality of people’s lives. Investments in 
infrastructure serve as a powerful tool for answering social needs and fundamentally increasing 
the general wellVbeing of communi`es. E$cient infrastructure bolsters economic momentum, 
encourages urban development, gives regions a new lease of life, helps to curb the popula`on 
dri  to the ci`es, creates jobs, promotes social cohesion and is an indispensable part of the 
fight against climate change. It meets the needs of today’s genera`on and creates 
opportuni`es for the genera`ons to follow.
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Sustainability as a global challenge 
 
17 goals will change the world as we know it today. In September 
2015, all of the a!ending heads of state and government at the 
United Na`ons General Assembly adopted the resoluLon 
“Transforming our World: The 2030 Agenda for Sustainable  
Development”. This agenda comprises a poli`cal declara`on,  
17 Sustainable Development Goals and 169 targets for the period 
from 2016 to 2030, a package of measures for implemen`ng the 
goals and a system for measuring and monitoring the progress 
made. The Sustainable Development Goals (SDG) set out intenV
`ons that will allow us to tackle the complex global challenges of 
our `me together and leave behind a world that is worth living in 
for future genera`ons. They give equal considera`on to ecoV 
nomic, social and environmental aspects.6 
 
One of the biggest global challenges facing us is climate change. 
This process of change will require extensive investment, par`cuV
larly in the areas of infrastructure and energy. With our Energy & 
Environment, Social Infrastructure, Communica`ons & DigitalisaV
`on, Transport and Natural Resources investment segments, we 
at Kommunalkredit are exploi`ng the opportuni`es that are arisV
ing as a result and facilita`ng sustainable infrastructure projects 
to improve quality of life. The comprehensive approach to susV
tainability is one that we put into prac`ce both within our Group 
and in our dayVtoVday collabora`on with our stakeholders. It proV
vides the framework for making the ESG strategy (Environment, 
Social and Governance) a firm component of our corporate  
culture. 

 
 
Kommunalkredit used a materiality analysis to evaluate whether 
the areas of “sustainable products”, “price policy and condi`ons”, 
“added value for society”, “indirect impact” and “product portV
folio” are balanced with regard to the three pillars of sustainabilV
ity – economical, ecological and social. The areas of “business 
ethics” (legal and regulatory framework, compliance, data proV
tec`on and client sa`sfac`on), “employees” (ini`al and further 
training, mo`va`on, health …) and “opera`onal ecology” were 
also put under the microscope. 
 
The analysis determined a series of ESG/SDG criteria that are 
being achieved with the help of the ac`vi`es of Kommunalkredit 
and Kommunalkredit Public Consul`ng (KPC). We are currently  
in the process of preparing an inVhouse ESG catalogue that  
will allow us to evaluate future projects from this angle. Since 
2012, a sustainability check is already being performed for  
every poten`al transac`on to evaluate the ESG equirements, as 
well as a thorough check during each credit approval process. 
Kommunalkredit not only wants to set a good example in this  
regard, but also aims to establish itself as a trendse!er for debt 
financing. 
 
 
6  Contribu`ons of the Federal Ministries to the implementa`on of the 2030 

Agenda for Sustainable Development by Austria, 2016. 

Our acLon plan for sustainable development – status quo 

1 The aim  

The aim is to provide highVquality, depenV
dable, sustainable and resilient infrastrucV
ture that accounts in par`cular for the 
challenges posed by climate change.

2 What are we doing for it? 

To this end, we concentrate  
on our investment segments: 
�     Energy & Environment 
�     Communica`on & Digitalisa`on 
�     Transport 
�     Social Infrastructure 
�     Natural Resources

3 The Sustainability Check 

We feel bound by the UN’s 2030 Agenda and have integrated it into our 
corporate culture. For each infrastructure project, we iden`fy how comV
pliant it is with SDG criteria and which direct and indirect e&ects it will 
have on the environment and society. We are currently making contribuV
`ons to the following goals:
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We par`cipate in the educaLon  
of around 1,100 students. 

Bildungseinrichtungen

We connect over 14.6 million people  
with one another. 

Telekommunikationsprojekte

We support infrastructure development, 
financing over 480 km of roads. 

Straßen

 We are developing the refuelling 
infrastructure for electromobility with around 

10,400 charging sta`ons.

We bring people together – in schools and universi`es, in care homes and 
hospitals, in railway sta`ons and on roads. We help to ensure that renewable 
energies are available to use in as many areas as possible. We create value.

CreaLng a be�er everyday life
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We contribute to eliminaLng  
2.4 million tonnes of waste. 

Müllverbrennungsanlagen

We supply drinking water 
 to 7 million people. 

Wasserprojekte

We enable transport soluLons  
for 27 million passengers per year. 

Straßenbahn

We have created support insLtuLons for 
around 1,500 pa`ents. 
Betreuungseinrichtungen

We create accommodaLon for more than 
8,300 elderly and disabled people. 

Pflegeheime

We enable around 2.7 million households  
to use renewable energy each year. 

WindV und Solarenergie
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The impact of COVIDV19 
 
The world is currently in the midst of the most severe economic 
crisis witnessed in postVWorld War Two history. And it is preparing 
for a fresh start. COVIDV19 has hit the world with full force. More 
than half a million people7 lost their lives in the first six months of 
2020, a figure that is likely to have been considerably higher if the 
majority of governments had not taken stringent measures very 
quickly. Unprecedented restric`ons were imposed on freedom of 
movement, public and, as a result, economic life. Economic ac`vity 
was shut down completely in a number of sectors (leisure, tourV
ism, the restaurant trade, transport, the service industry, etc.). 
Other systemically relevant sectors of the economy – in par`cular 
healthcare, but also telecommunica`ons and supply chains – 
struggled to get to grips with the situa`on, which was too much to 
handle using the resources available to some countries. The panV
demic came handVinVhand with economic turbulence and dras`c 
job losses. In numerous countries, gross domes`c product (GDP) 
contracted by more than 20% during the lockdown period.8 The 
economic implica`ons are pu�ng a par`cular strain on countries 
with a high debt ra`o. 
 
In addi`on to comprehensive measures which were essen`al from 
a public health perspec`ve, rapid and farVreaching monetary and 
fiscal policy measures have also been defined, par`cularly in EuV
rope and the USA, to cushion the blow to the real economy. Social 
and financial safety nets were put in place within a very short 
space of `me. Central banks and supervisory authori`es alike took 
firm ac`on to avert a financial crisis. The US Fed (Federal Reserve 
Bank) dras`cally slashed its key interest rates to a range of beV
tween 0.00% and 0.25% in the middle of March 2020. It confirmed 
this ultraVexpansionary course at its most recent interest rate 
mee`ng and is likely to s`ck to its zero interest rate policy over the 
next few years. At the same `me, the Fed started buying up corV
porate bonds with a volume of EUR 380m in March as part of an 
emergency programme designed to safeguard liquidity and staV 
bility on the financial markets. The European Central Bank (ECB) 

 

 
has le  the base rate for its deposit facility, which it set at V0.50% 
back in September 2019, unchanged. The aim is for banks to conV
`nue to ramp up lending to the corporate sector and private 
households in order to boost the economy. At the same `me, the 
ECB announced addi`onal asset purchases of EUR 120bn in midV
March before increasing them shortly a erwards to a total volume 
of EUR 1,350bn9 under the PEPP (Pandemic Emergency Purchase  
Programme). 
 
Measures were also taken simultaneously to make the condiV 
`ons for longerVterm bank refinancing opera`ons (TLTRO III) more 
a!rac`ve, a series of nonVtargeted pandemic emergency longerV
term refinancing opera`ons (PELTROs) were launched and addiV
`onal shortVterm refinancing opera`ons were o&ered for the  
transi`on period leading up un`l the next TLTRO III tender to  
ul`mately ensure favourable refinancing and su$cient liquidity  
for banks. Banks were also granted relief regarding the u`lisa`on 
of exis`ng capital and liquidity bu&ers in order to maintain the 
credit supply to the real economy. This also involved temporarily 
loosening the regulatory requirements regarding the capital ra`os 
defined by the Pillar 2 Guidance together with the capital conV 
serva`on bu&er and the countercyclical capital bu&er, and  
allowing ins`tu`ons to fall below the liquidity coverage ra`o (LCR) 
if need be. 
 
Falling numbers of COVIDV19 infec`ons and associated measures 
to ease the restric`ons are allowing public life to normalise to a 
certain degree, although the term “normalise” is to be used with 
some cau`on. The ques`on as to how the global economy will 
react to the easing measures will depend, among other things, on 
whether we are hit by further waves of infec`on. 
 
 
7   World Health Organiza`on, Dashboard. 
8   OECD: Economic Outlook, Volume 2020/1. 
9   ECB – European Central Bank: Press release, 4/6/2020. 

Economic environment 
C O N F R O N T I N G  T H E  C R I S I S .  S H O W I N G  R E S I L I E N C E .

Back at the start of 2020, the coronavirus was a regionally contained incident 
that had no major impact on the rest of the world. The spread of the COVIDV19 
pandemic throughout Europe and worldwide in March 2020, however, meant 
that all economic forecasts went out of the window. The measures taken to 
combat the pandemic have sent economic output plumme`ng across the globe.



Macroeconomic environment  
in the first half of 2020 
 
 
Even before the outbreak of the COVIDV19 pandemic, the economy 
was already at risk from the establishment of further trade barriers 
(phase of deVglobalisa`on), persistent uncertainty regarding the 
consequences of Brexit, and the actual e&ect of the poli`cal  
measures planned to prevent an intensifica`on of the economic 
slowdown in China. 
 
The outbreak of the virus sent global economic ac`vity on an 
abrupt downward spiral, sparking a drama`c slump in produc`on, 
spending, demand and employment. This translated into signifiV
cant revenue losses, dwindling consumer confidence and rising  
unemployment, developments that caught small and mediumV 
sized enterprises in the service industry, in par`cular, unprepared. 
The impact on the individual sectors also varies depending on the 
extent to which they were a&ected by the measures to contain the 
virus. 
 
Rescue measures were taken, in par`cular in a quest to safeguard 
jobs and investments, to support incomes and to allow the labour 
market to recover and pave the way towards a sustainable econV
omic recovery. The European Commission expects the economies 
of the 19 eurozone states to shrink by 8.7% in 2020, with the EU 
economy set to contract by 8.3%.10 If we are hit by a second wave 
of the virus, then the OECD predicts that GDP will drop by 11.5% in 
the eurozone, 8.5% in the USA and 7.6% at global level.11 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
The major Eurozone economies have had to pay a high price, with 
es`mated produc`on losses of between 25% and 30% compared 
with normal economic ac`vity. The slump in the service sector 
(par`cularly in areas that require direct contact between providers 
and customers), interrup`ons in automo`ve produc`on due to 
disrupted supply chains and the par`al stands`ll in the construcV
`on industry caused a dras`c drop in GDP and, as a result, a slump 
in investment ac`vity. Assuming, however, that the con`nent will 
only be hit by one wave of infec`on (singleVhit scenario), Europe is 
further down the road back to normality than any other region. In 
the a ermath of a severe recession, however, any recovery is asV
sociated with substan`al risks. A clear fiscal policy response will be 
essen`al in order to contribute to a suppor`ve stance and foster a 
dynamic economic recovery in the eurozone. 
 
Germany is facing a deep recession, with GDP `pped to fall by 
6.6%. Although the fast ac`on taken to safeguard against the virus 
helped to mi`gate the economic downturn, uncertainty and lower  

 
 
 
 
demand in key sectors have le  a significant mark on corporate inV
vestment and export ac`vity. France expects to see real GDP drop 
by 11.4%. Despite the increased use of furlough schemes, unemV
ployment will reach a high of 12.4%. The crisis has also illustrated 
that France needs to move more quickly with measures to expand 
its hospital and tes`ng capaci`es. In terms of infec`on figures, 
Italy was one of the hardest hit countries in Europe. GDP is preV
dicted to fall by 11.3%. While industrial produc`on is already startV
ing up again, the recovery in the tourism sector and in consumerV
related services is likely to be a sluggish one. 
 
A study conducted by the Bri`sh research group Economist IntelliV
gence Unit12 confirms Austria’s excellent performance in managing 
the COVID crisis. Together with Germany, Austria comes in in secV
ond place behind New Zealand. Economic ac`vity has picked up 
speed again thanks to the gradual easing of restric`ons from midV
April onwards. As a result, GDP looks set to decline by a rela`vely 
moderate 6.2%. The economic recovery will nevertheless take 
`me, with unemployment likely to drop only gradually and producV
`on expected to con`nue to languish below the preVcrisis level 
un`l at least the end of 2021.13 

 
The economic climate of the United Kingdom in 2019 was domiV
nated by the poli`cal debate surrounding the solu`on of Brexit. 
The na`onwide lockdown on 23 March 2020 brought dayVtoVday 
economic life in the United Kingdom to a stands`ll. GDP is proV
jected to fall by 11.5%. Rapid moves to introduce income support 
measures, state loan guarantees, tax deferrals and an improved arV
bitra`on mechanism as an alterna`ve to insolvency are designed 
to keep the country’s economic engine alive. In light of this situV
a`on, there has been talk on a temporary extension of the exis`ng 
trade rela`ons with the European Union (Brexit). 
 
The COVIDV19 pandemic brought the most prolonged economic 
upswing in the history of the USA to an abrupt end. As recently as 
in 2019, the USA was economically the most dynamic region from 
a global perspec`ve with the longest period of economic expanV
sion it had ever seen. In the first quarter of 2020 alone, GDP conV
tracted by 5.0% while the unemployment rate soared (coming in at 
15% in April), pu�ng a damper on consumer demand. Private 
households and companies alike have, however, been fairly well 
protected thanks to the largeVscale ac`on taken on the monetary 
and fiscal policy side. 
 
Due to the exis`ng trade conflicts between China and the USA, 
economic growth in the Middle Kingdom had already dwindled to 
6.2% in 2019. As the country where the pandemic originated, 
China expects its GDP to have dropped by around 2.7% at the end 
of the year. At the same ̀ me, however, the country is con`nuing to 
push ahead with largeVscale road transport, rail, telecommunicaV
`ons and energy projects in order to maintain growth.14 
 
 
10    European Commission: Summer Forecast, 7/7/2020. 
11    OECD: Economic Outlook, Volume 2020/1. 
12    Economist Intelligence Unit: Press release 7/6/2020. 
13    OECD: Economic Outlook, Volume 2020/1;  

all figures are based on the assump`on of a singleVhit scenario.  
14    OECD: Economic Outlook, Volume 2020/1; 

all figures are based on the assump`on of a singleVhit scenario. 
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The global outbreak of the COVIDV19 pandemic in March 2020 and 
the associated restric`ons sent share prices nosediving on the inV
terna`onal financial markets. As men`oned earlier, central banks 
and governments have taken extensive monetary, fiscal and econV
omic policy measures to counteract the slump. These include both 
rescue packages running into the billions that were adopted at 
short no`ce to support the economy as well as various regulatory 
relief measures passed by central banks and supervisory authorV
i`es. The fairly marked recovery in share prices does not, however, 
reflect the severity of the macroeconomic situa`on. The mediumV 
and longVterm e&ects of these aid programmes are s`ll impossible 
to es`mate from our current standpoint. 
 
In retrospect, banks had a stronger posi`on going into the current 
crisis due to their experience of the financial crisis of 2008/2009 
and the associated regulatory and supervisory measures imposed. 
The lessons learned from the financial crisis had le  the banking 
sector with su$cient equity, adjusted loan por%olios and a solid 
refinancing base. Coupled with the regulatory relief provided in 
the current situa`on, the scope for lending and opera`ng banking 
business has been increased. These are all measures designed to 
strengthen financial stability.15 
 
 

The European infrastructure market in the 
first half of 2020 
 
At the end of 2019, the expecta`ons for 2020 were posi`ve 
through and through. The European market for infrastructure  
financing proved to be robust with a total volume of EUR 194bn, 
down by only around 8% on the absolute boom year of 2018. At 
the same `me, the absolute number of transac`ons concluded 
rose by 6% to a total of 921 projects.16 The reduced average size of 
the transac`ons resul`ng from this is reflec`ve in part of a higher 
share of midVsized deals, which in turn entails greater compa`bility 
with Kommunalkredit’s strategic focus. 
 
This iniLally posiLve underlying senLment also characterised the 
first two months of 2020. A high level of liquidity on both the 
equity and the banking side coupled with the prospect of favourV
able interest rates persis`ng led to a number of significant greenV
field17, brownfield18/M&A transac`ons and refinancing deals. 
Within this environment, Kommunalkredit, too, was able to make 
use of its exper`se and customer loyalty, for example in the refiV
nancing of Deutsche Glasfaser (telecommunica`ons). 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

By the beginning of March, it was becoming increasingly clear that 
even the fundamentally robust infrastructure market was facing 
real challenges due to COVID319. A number of deals that were alV
ready at advanced stages involving substan`al transac`on volV
umes in markets that are considered stable, such as Germany (for 
example, the takeover of the fibreVop`c provider inexio and subseV
quently of Deutsche Glasfaser by the Swedish company EQT InfraV
structure and the Canadian pension fund Omers), the Netherlands 
(the refinancing of two power plants by Castleton Commodi`es InV
terna`onal) or France (the expansion of the next sec`on of motorV
way on the Route CentreVEuropeVAtlan`que) were basically comV
pleted by employees working from home already. The general 
uncertainty surrounding how long the COVIDV19 measures would 
last, huge restric`ons on mobility and high levels of vola`lity on 
the financial markets resulted in a temporary drop in the number 
of new transac`ons. 
 
It was during this phase that the varying impact on individual secV
tors came to the fore: while transport was the hardest hit sector 
(share in H1 2019: 35% | H1 2020: 21%), digital infrastructure, in 
par`cular, proved to be more than just crisisVresistant (share in H1 
2019: 8% | H1 2020: 26%). A number of largeVscale transac`ons in 
this sector played a key role in explaining why the total volume in 
the European infrastructure market came to EUR 89.6bn in the first 
half of the year, which is actually up slightly in a yearVonVyear comV
parison (EUR 87.4bn). These transac`ons include projects such as 
IlliadVFTTH in France, Al`ceVFTTH in Portugal and Deutsche GlasV
faser. At the same `me, the cancella`on or postponement of 
brownfield/M&A transac`ons had a significant impact, as correV
sponding valua`ons were impossible to maintain due to lost inV
come (for airports, toll roads). As a result, a number of banks were 
more or less “closed for new business”, rendering large underwritV
ing projects impossible. 
 

 
 
 
 
 

 

 

 

 

 

 

 

 

 

 
 
 
15     Oesterreichische Na`onalbank: 39th Financial Stability Report, 14/7/2020. 
16     All figures in this sec`on provided by Inframa`on – An Acuris Company. 
17     Greenfield projects are new infrastructure assets built “on greenfield land”. 

Depending on the sector/characteris`cs, they are characterised by construc`on 
phases of varying length and by a variety of financing requirements up un`l the 
`me of opera`on. 

18     Brownfield projects are preVexis`ng, o en alreadyVopera`onal infrastructure 
assets whose financing is restructured mostly through M&A transac`ons 
(mergers & acquisi`ons). 

19     Inframa`on & SparkSpread Data base, H1 2020. 
20     Inframa`on & SparkSpread Data base, H1 2020. 

TransacLon volumes broken down into  
greenfield, brownfield and refinancing 19 
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The refinancing market, which had made a promising start to 
2020, was heavily a&ected right away due to moun`ng borrowing 
costs, poten`al ra`ng downgrades and increased vola`lity. Both 
equity investors and lenders had to focus much of their a!en`on 
on the impact of COVIDV19 on their exis`ng por%olio. 
 
The situaLon started to ease considerably in midVMay. The healthV
care crisis demonstrated just how essen`al wellVfunc`oning infraV
structure is, and broad sec`ons of the infrastructure market showV
cased this resistance to crisis. Kommunalkredit, too, made the 
decision very early on to see the crisis as a source of selec`ve opV
portuni`es and to provide its customers with targeted support 
with crisisVproof transac`ons, even in challenging `mes. This 
meant that, when the first clear signs that the situa`on was easing 
slightly started to emerge, Kommunalkredit had a head start, 
which – in spite of all of the challenges faced – laid the founda`on 
for a successful first half of the year. 
 
If we take a closer look at the individual segments, we can see that 
the transport sector will have to expect a significant nega`ve imV
pact in the longer term due to the severe restric`ons on (internaV

`onal) mobility. By contrast, rays of hope are emerging in areas 
such as digital infrastructure and renewable energy, which KomV
munalkredit is ac`vely working to promote. The focus on working 
from home, distance learning and video conferencing pushed the 
importance of broadband connec`ons and the related infrastrucV
ture further into the spotlight. Examples include the coopera`on 
ini`a`ve launched by France’s thirdVlargest mobile phone provider 
Bougyes Telecom with Vauban and Cellnex to develop regions with 
poor digital infrastructure, the stake acquired by private investors 
in the Spanish telecommunica`ons company Másmóvil and the 
purchase of 10,000 German telecoms masts by Telefónica. 
 
In the renewable energy segment, photovoltaics, onshore wind 
power and a number of more specialised areas, such as water inV
frastructure and combined cycle gas turbine (CCGT) plants, proved 
to be par`cularly crisisVresistant. In line with this trend, KommuV
nalkredit was able to provide support to key customers such as F2i 
(with the takeover of the leading CCGT pla%orm in Italy) and 
Castleton (with the refinancing of highVquality CCGT assets in the 
Netherlands).

The five largest infrastructure markets in the eurozone 
by volume in EUR bn and number of transac`ons H1 2020 21

 
 
21     Inframa`on & SparkSpread Data base, H1 2020.
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Stable income thanks to crisisVproof 
infrastructure 
 
The implementa`on of Kommunalkredit’s business strategy is 
showing results. Despite the global economic restric`ons, KommuV
nalkredit remained on its growth path in the first half of 2020. The 
contribu`on of the core business to gross revenues rose to 60.6% 
(H1 2019: 54.2%). New business came to EUR 490.1m, up yet again 
in a yearVonVyear comparison (H1 2019: EUR 495.6m), despite the 
temporary decline in new transac`ons on the European infrastrucV
ture market. 
 
Kommunalkredit has a balance of diversity in its new business in 
terms of its investment classes, regions, product and customer 
segments. Business acquisi`ons focus on clearlyVdefined selec`on 
criteria and e$cient use of capital. This involves not only preparing 
a riskVandVreturn profile for a transac`on but also assessing its 
value for posi`oning among ins`tu`onal investors. 
 
New business in the first six months generated a!rac`ve riskVadV
justed returns. In par`cular, the bank was able to make use of its 
wealth of exper`se in financing digital infrastructure, an area that 
is in par`cularly high demand now that more work is being done 
from private households (working from home, distance learning): 
43,9% of the financing volume was a!ributable to the CommuniV
ca`on & Digitalisa`on segment, 39,8% to Energy & Environment 
and 16,3% to Transport. Regionally, business was consistently diV
verse across the European Union (EU) and the EU’s associated 
countries. Kommunalkredit was especially ac`ve in Germany, 
France, the Netherlands, Portugal and the United Kingdom. 
 
Public Finance remains a key part of the bank’s business, with new 
financing deals being concluded in the first six months of the year, 
among them nurseries, schools, residen`al proper`es, commerV
cial proper`es, roads and sewer networks. 
 
In Structured Finance, Kommunalkredit applied its inVdepth indus3
try experLse to engage in project financing as well as further  
develop its ac`vi`es in the fields of acquisi`on finance, hybrid/ 
corporate finance and financial advisory. 

The bank conducts business in a manner that is geared towards 
collaboraLve endeavours with established partners (originate 
and collaborate) and therefore is par`cularly focused on its ability 
to place its transac`ons on the interna`onal financing market. The 
volume placed with insurers, asset managers and banks in the first 
two quarters was EUR 185.0m (H1 2019: EUR 111.4m). Thanks  
to its infrastructure fund (Fidelio KA Infrastructure Debt Fund  
Europe 1) established in 2018, Kommunalkredit is also capable of 
o&ering its business partners access to infrastructure and energy 
financing through an asset management solu`on. The fund had its 
final closing at the end of February 2020 with a volume of  
EUR 350m, outstripping the original target volume of EUR 150m by 
a wide margin. 
 
The bank’s success has not gone unno`ced by the market. NumerV
ous industry awards presented by renowned infrastructure jourV
nals (Business Vision, cfi – Capital Finance Interna`onal, IJGlobal, 
PFI – Project Finance Interna`onal from Thomson Reuters) over 
the last two years were followed by further dis`nc`ons in the first 
half of the year: Proximo crowned the “Allego – charging sta`ons 
for electric vehicles” project in which Kommunalkredit was inV
volved as “EMEA EV Charging Deal of the Year”, while IJGlobal 
awarded the very same project an award in the “European InnovaV
`on” category. In the Inframa`on Loan League Tables Europe halfV
yearly ranking, Kommunalkredit moved up the table by more than  
30 places as against last year to come in 11th. This serves as enV
couraging tes`mony to the bank’s strengths in the infrastructure 
segment, par`cularly in `mes of global crisis. This also allowed 
Kommunalkredit to address new customer groups that have 
turned to Kommunalkredit as a key partner, especially in the lendV
ing process. In midVJune, the bank received the “German Brand 
Award” in the “Excellent Brand – Banking & Financial Services”  
category for its inVhouse online investment portal for private  
customers, KOMMUNALKREDIT INVEST. 
 
Broadband projects and financing deals in the Energy & EnvironV
ment, Natural Resources and Transport segments were the focal 
point at Kommunalkredit in the first half of the year. The ComV
munica`on & Digitalisa`on segment, in par`cular, gained addiV
`onal momentum as a result of the global health crisis. 
 

Business review 
R E M A I N I N G  R E S I L I E N T .  E X P L O I T I N G  O P P O R T U N I T I E S .

The demand for sustainable and intact infrastructure has become even more 
relevant as a result of the COVIDV19 pandemic. PublicVsector and privateVsector 
decision makers have become increasingly aware of the need to maintain, 
modernise and expand stateVofVtheVart infrastructure assets in the areas of supply, 
digitalisa`on, communica`on, transport and social infrastructure. It is precisely in 
this sort of environment that Kommunalkredit is well posi`oned as a specialist bank 
for energy and infrastructure financing, and it will con`nue to do its part to 
overcome the e&ects of the crisis.
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Reference projects

 
 

Fibre3opLc network  
(Eurofiber/Netherlands) 

 
Kommunalkredit played a pioneering role as the 
Lender in the EUR 850m refinancing of the Dutch 
fibreVop`c network operator Eurofiber. Eurofiber 
currently operates an “open access” fibreVop`c 
network spanning more than 36 kilometres in the 
Netherlands, Belgium and France.

 
 

Combined cycle gas turbine plant 
(Camden/Netherlands) 

 
As the Mandated Lead Arranger, Kommunalkredit 
played a key role in the EUR 194m refinancing of 
two combined cycle gas turbine plants with a total 
capacity of 861 MW in the port of Ro!erdam. Both 
gasVfired plants are highly e$cient and rank among 
the three largest combined cycle gas turbine plants 
currently in opera`on in the Netherlands.

 
 

Fibre3opLc network (Adamo/Spain) 
 
Kommunalkredit acted as Mandated Lead Arranger and GloV
bal Coordinator for the EUR 250m refinancing deal, as well as 
for further financing to support the future expansion of a  
fibreVop`c network in rural Spain. Adamo is a fastVgrowing 
telecommunica`ons company that had already achieved 
around one million homes passed by the close of 2019. This 
project supports the connec`on of economically underdeveV
loped regions of Spain.

 
 

Broadband internet  
(Deutsche Glasfaser/Germany) 

 
EUR 1.8bn went into the refinancing of around 540,000 
homes passed and into the ongoing introduc`on of broadV
band in rural areas within Germany. As Mandated Lead  
Arranger, Kommunalkredit held a leading posi`on in this 
transac`on. Deutsche Glasfaser is planning to use its unique 
approach to scale its business up, a move that will see the 
business model change from a retail strategy focused on end 
consumers to a wholesale strategy over the next few years.

 
 
 
The total values stated here represent the total volume  
of the transac`on in ques`on. 
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A solid basis 
 
Par`cularly in `mes of crisis, two key issues move into focus at any 
bank: the quality of the por%olio and su$cient liquidity. KommuV
nalkredit manages a balanced overall por%olio and all transac`ons 
are backed by su$cient liquidity. As of 30 June 2020, no requests 
had been made for deferral or restructuring in the field of infraV
structure and energy – despite COVIDV19. 
 

Total por%olio with high asset quality 
 
Kommunalkredit’s strategic sectors are dis`nguished by their low 
default rates and high recovery rates. The bank holds a total portV
folio of high asset quality without a single loan loss in the 2020  
repor`ng year. As of 30 June 2020, it had an average ra`ng of “AV” 
with 74.2% of the exposure rated as investment grade. 

 

 
The loan por%olio is well balanced, comprising an increasing proV
por`on of infrastructure and energy financing transac`ons and a 
significant volume of public sector loans. As of 30 June 2020, loans 
to municipali`es accounted for 32% of the por%olio (almost exclusV
ively Austrian municipali`es), infrastructure and energy financings 
accounted for 39%, while loans to public sector enterprises had a 
share of 9%. Since priva`sa`on in 2015, the non3performing loan 
raLo (NPL) has been kept at 0.0%.  
 
Geographically, 40% was a!ributable to Austria (31/12/2019: 
45%), followed by the rest of the eurozone (39%) and other EU 
countries (13%) (31/12/2019: 35% and 12% respec`vely). 
 
 
 

Loan por]olio by borrowers 
in EUR m, as of 30/6/2020 
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Stable and diversified refinancing 
structure 
 
As of 30 June 2020, Kommunalkredit reported a strong liquidity 
posiLon with a free liquidity reserve of EUR 290.7m (31/12/2019: 
EUR 308.5m). This included highVquality liquid securi`es amountV
ing to EUR 283.7m (nominal value) (31/12/2019: EUR 303.8m). 
The bank also held liquid securi`es of EUR 9.0m (nominal value) 
(31/12/2019: EUR 59.0m) and cash, cash equivalents and bank  
balances with central banks of EUR 635.4m (31/12/2019:  
EUR 462.6m). 
 
Since its priva`sa`on in September 2015 and based on historical 
experience, Kommunalkredit has placed great value in ensuring 
great diversity in its funding profile. Gradually, exis`ng funding 
sources have been expanded and new ones established over reV
cent years. In order to adequately manage liquidity risks, it is imV
portant to not be dependent on any single refinancing source. As a 
European bank, it focuses on infrastructure and energy financing – 
many of which are beneficial for society at large in terms of their 
social and/or environmental impact. This is precisely why its prodV
ucts appeal to investors, as they enable sustainable investments. 
 
 
 
 
 
 
 

 
 
 
 
 
 
The bank con`nued to expand its diversified refinancing strategy 
in the first half of 2020. Funding is based on a balanced mix of retail 
deposits (KOMMUNALKREDIT INVEST) and wholesale deposits 
(KOMMUNALKREDIT DIREKT for municipali`es and corporates 
with close `es with municipal authori`es, and direct business with 
corporate/ins`tu`onal customers). All three customer refinancing 
sources proved to be very stable in the first six months of 2020 – 
even in di$cult overall condi`ons. Thanks to targeted market 
measures in the period under review, retail deposits further 
strengthened the founda`on, with con`nuous growth in long  
maturi`es. 
 
Amounts owed to customers increased to a total of EUR 2,149.9m 
(31/12/2019: EUR 1,876.3m). This posi`ve development was  
in part driven by the increase in customer deposits by 14.2%  
to EUR 1,590.2m (31/12/2019: EUR 1,393.0m). Amounts owed  
to customers also include longVterm private placements of  
EUR 289.4m (31/12/2019: EUR 285.1m), liabili`es from collateral 
received in connec`on with deriva`ves of EUR 53.2m 
(31/12/2019: EUR 58.9m) and other longVterm liabili`es to cusV
tomers in the amount of EUR 217.1m (31/12/2019: EUR 139.3m). 
 
 
 
 

Loan por]olio by regions 
in EUR m, as of 30/6/2020 
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Share a!ributable to private customers up 
by 23.4% 
 
Retail deposits (KOMMUNALKREDIT INVEST): The bank conducts 
its retail business in Austria and Germany via its online retail platV
form KOMMUNALKREDIT INVEST. KOMMUNALKREDIT INVEST 
o&ers overnight and term deposits for terms of up to ten years. As 
of 30 June 2020, the bank had 12,086 retail customers 
(31/12/2019: 9,790), this represents an increase of 23.4%. 
 
 

 
� 
 
The average deposit volume per customer of EUR 57,778 remains 
at a high level (31/12/2019: EUR 59,401). The share of term deV
posits con`nued to increase and came to 84.8% as of 30 June 2020 
(31/12/2019: 83.5%). The average term length of term deposits is 
at an allV`me high of 26.0 months (31/12/2019: 22.9 months). The 
deposit volume as of the end of the first half of the year came to 
EUR 698.3m (31/12/2019: EUR 581.5m), up by 20.0%. 
 
 

Refinancing structure 
in EUR m, as of 30/6/2020 
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Wholesale deposits (KOMMUNALKREDIT DIREKT and direct busiV
ness with corporate/ins`tu`onal customers): With its online platV
form KOMMUNALKREDIT DIREKT, the bank o&ers an e$cient inV
vestment and cash management tool for municipali`es and 
corporates with close `es to municipal authori`es. The repor`ng 
period saw an extensive relaunch of this digital pla%orm, giving 
customers using KOMMUNALKREDIT DIREKT a stateVofVthe art onV
line pla%orm. New customers will register using a completely  
digital onboarding process. The clear, userVoriented design allows 
customers to manage their investments (including automa`c reV 
investments) themselves in a transparent manner, as well as to 
monitor any financing arrangements. 
 
The investment made to enhance the pla%orm confirms KomV 
munalkredit’s close connec`on with its tradi`onal municipal  
customer base in Austria. This is also reflected by the fact that 
around a third of KOMMUNALKREDIT DIREKT depositors are also 
borrowers. In spite of the di$cult economic environment resul`ng 
from COVIDV19, wholesale deposits have increased by a total of 
9.9% in 2020 to date to total EUR 883.4m (31/12/2019:  
EUR 804.1m). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Social covered bond – social asset reporLng as of 30 June 2020 
As of 30 June 2020, Kommunalkredit’s social asset por%olio enV
compassed 53 loans with a total volume of EUR 336.7m in the 
fields of educa`on, healthcare and social housing. KommunalV 
kredit reports annually the use of proceeds from the issuance of its 
social covered bond (as of 30 June in each case). 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
� 
 
Strong liquidity raLos 
The liquidity coverage ra`o (LCR) measures the shortVterm reV 
silience of a bank’s liquidity risk profile over a 30Vday scenario and 
is closely monitored as part of the bank’s early warning system. 
With a ra`o of 525.8% as of 30 June 2020 (31/12/2019: 765.5%),  
Kommunalkredit significantly exceeded the regulatory minimum 
raLo of 100%. 
 
The structural liquidity ra`o (net stable funding ra`o, NSFR) was 
also increased further in 2020. According to the CRR (Capital 
Requirements Regula`on), this requires banks to maintain a stable 
refinancing fund in terms of their assets and o&VbalanceVsheet  
ac`vi`es. As of 30 June 2020, the NSFR was 115.8% 31/12/2019: 
111.9%). 
 
 

Ra`ng   
 
Kommunalkredit’s unsecured debt issues have a longVterm ra`ng 
of “BBB (low)” and a shortVterm ra`ng of “RV2 (mid)” from ra`ng 
agency DBRS Morningstar, with an outlook that remains posiLve. 
Standard & Poor’s covered bond ra`ng (“A”) was most recently 
confirmed on 11 May 2020, although the outlook was lowered 
from “stable” to “nega`ve” due to the COVIDV19 crisis and the deV
teriora`on in the opera`ng environment in Austria and Europe. 
This was consistent with the development seen at a large number 
of other European banks. 

Social asset por]olio 
in EUR m, as of 30/6/2020 
 

Wholesale deposits 
in EUR m, as of 30/6/2020 
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Assets, financial posiLon and income 
K O M M U N A L K R E D I T  G R O U P  I F R S  F I N A N C I A L  
P E R F O R M A N C E  I N D I C A T O R S .

Selected performance indicators according to IFRS

Regulatory performance indicators 
in EUR m or % for Kommuncalkredit Austria AG 30/6/2020 31/12/2019

RiskVweighted assets 1,701.9 1,675.7

Total capital 364.1 366.5

Total capital ra`o 21.4% 21.9%

CET 1 ra`o 18.4% 18.7%

1       EBIT = Profit for the period before tax, not including net provisioning for impairment losses or measurement gains/losses. 
2       Return on equity before tax = profit for the period before tax annualised/Tier 1 capital as of 1 January.

in EUR m or % 1/1–30/6/2020 1/1–30/6/2019

Total assets (30/6/2020 and 31/12/2019) 4,543.5 4,305.3

Total capital (30/6/2020 and 31/12/2019) 349.8 343.2

Net interest income 33.6 27.9

Net fee and commission income 13.4 10.8

Result from the disposal of assets measured at fair value  
through other comprehensive income

0.0 1.7

General administra`ve expenses V26.2 V25.3

Income from services provided to KA Finanz AG 0.0 1.8

EBIT1 19.0 15.2

Net provisioning for impairment losses V1.0 V0.5

Net result of asset valua`on and realised gains and losses V1.7 V2.5

Profit for the period before tax 16.4 12.1

Income taxes V4.4 V0.8

Profit for the period a*er tax 12.0 11.3

Cost/income ra`o (based on EBIT) 59.8% 67.0%

Return on equity before tax2 10.4% 9.1%

Ra`ng
30/6/2020 31/12/2019

LongVterm DBRS Morningstar BBB (low) posi`ve outlook BBB (low) posi`ve outlook

ShortVterm DBRS Morningstar RV2 (mid) RV2 (mid)

Covered bonds Standard & Poor’s A A
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Balance sheet structure 
 
Kommunalkredit’s total assets according to IFRS amounted to  
EUR 4.5bn as of 30 June 2020 (31/12/2019: EUR 4.3bn). The main 
balance sheet item was loans and advances to customers amountV
ing to EUR 1.9bn (31/12/2019: EUR 1.8bn). A further EUR 1.2bn 
(31/12/2019: EUR 1.3bn) is a!ributable to financing transac`ons 
intended for opportunis`c placement, which are reported under  

  
 
the item “Assets at fair value through other comprehensive inV
come”. Furthermore, the bank held cash and cash equivalents of 
EUR 0.6bn as of 30 June 2020 (31/12/2019: EUR 0.5bn). 
 
The structure of Kommunalkredit’s liabili`es based on the IFRS 
carrying amounts is as follows:

in EUR bn 30/6/2020 31/12/2019

Securi`sed liabili`es 1.2 1.3

Amounts owed to customers 2.1 1.9

Amounts owed to banks, including ECB 0.5 0.5

1       Mainly income from services provided for KA Finanz AG/Kommunalkredit Public Consul`ng GmbH. 

The first half of 2020 was dominated by the global impact of the COVIDV19 pandemic. 
Nevertheless, the posi`ve trend from the previous year con`nued in the first six months  
of this year – despite an increase in loan loss provisions. Kommunalkredit can therefore  
look back on a strong halfVyear result.

Selected performance indicators according to the Austrian Commercial Code (UGB)
in EUR m or % 1/1–30/6/2020 1/1–31/12/2019

Total assets (30/6/2020 and 31/12/2019) 3,976.2 3,802.8

Equity (30/6/2020 and 31/12/2019) 285.1 273.9

Net interest income 23.9 21.7

Net fee and commission income 6.8 6.4

General administra`ve expenses V22.7 V21.9

Other opera`ng income1 1.3 2.9

EBIT1 9.4 11.2

Net provisioning for impairment losses V1.0 V2.0

Net result of asset valua`on and realised gains and losses 2.1 4.6

Profit on ordinary acLviLes 10.5 13.7

Income taxes 0.7 0.9

Profit for the period a*er tax 11.3 14.6

CostVincome ra`o 71.2% 69.1%

Return on equity before tax 6.7% 10.3%
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The bank’s main funding sources were once again securi`sed  
liabili`es and amounts owed to customers. The senior and covered 
bonds reported under securi`sed liabili`es amounted to  
EUR 173.0m and EUR 1,010.5m respec`vely (31/12/2019:  
EUR 227.2m and EUR 1,001.1m respec`vely). Amounts owed to 
customers increased by EUR 273.6m in the first half of 2020 to a 
total of EUR 2,149.9m (31/12/2019: EUR 1,876.3m). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Risk3weighted assets and total capital 
 
As of 30 June 2020, Kommunalkredit reported total capital of  
EUR 364.1m (31/12/2019: EUR 366.5m) and common equity `er 1 
capital (CET 1) of EUR 313.7m (31/12/2019: EUR 313.6m).  
RiskVweighted assets rose slightly in the first half of 2020 to  
EUR 1,701.9m (31/12/2019: EUR 1,675.7m). As of 30 June 2020, 
Kommunalkredit once again reported strong capital ra`os: the 
total capital ra`o came to 21.4% (31/12/2019: 21.9%) and the 
common equity `er 1 ra`o to 18.4% (31/12/2019: 18.7%). The 
leverage ra`o came to 7.9% as of 30 June 2020 (31/12/2019: 
8.2%). Kommunalkredit’s capital amounts are based on the nonV
consolidated financial statements of Kommunalkredit pursuant  
to Austrian GAAP. Kommunalkredit is part of a group of credit ins`V
tu`ons whose ul`mate parent is Satere Beteiligungsverwaltungs 
GmbH (Satere). As of 30 June 2020, the consolidated total capital 
ra`o came to 21.1% (31/12/2019: 21.6%) and the consolidated 
CET 1 ra`o to 18.1% (31/12/2019: 18.4%). 
 
Public sector covered bonds | cover pool 
 
As of 30 June 2020, Kommunalkredit had a wellVdiversified cover 
pool with a value of EUR 1,118.5m, while public sector covered 
bonds denominated in EUR and CHF in an amount of approxiV
mately EUR 1,010.5m were outstanding. The cover pool as of  
30 June 2020 consisted of assets from Austria (95.0%), Germany 
(1.4%) and Portugal (3.6%). 87.3% of the cover pool had a ra`ng  
of “AAA” or “AA” and 9.1% had a ra`ng of “A”. The level of surplus 
cover as of 30 June 2020 was 10.7%. 
 

Income statement of the Kommunalkredit 
Group under IFRS 
 
The Kommunalkredit Group increased its EBIT to EUR 19.0m in the 
first half of 2020 (H1 2019: EUR 15.2m). The increase can be traced 
back to the con`nued growth in the field of infrastructure and 
energy, in which both financing ac`vi`es and the consul`ng and 
structuring business were expanded further. This resulted in a 
marked increase in the Kommunalkredit Group’s net fee and comV
mission income. A total of 60.6% of the gross income from banking 
business came from infrastructure & energy financing (H1 2019: 
54.2%). 

The significant improvement in EBIT caused a marked reduc`on in 
the cost/income ra`o to 59.8% (H1 2019: 67.0%). The consolidated 
profit for the period before tax came to EUR 16.4m (H1 2019:  
EUR 12.1m) and resulted in return on equity before tax of 10.4% 
(H1 2019: 9.1%). The profit for the period a er tax came to  
EUR 12.0m (H1 2019: EUR 11.3m). 
 
The main income and expense items under IFRS for 2020: 
 
EBIT 
EBIT (profit for the year before tax, not including net provisioning 
for impairment losses or measurement gains/losses) of EUR 19.0m 
(H1 2019: EUR 15.2m) comprises the following components: 
 
�     Net interest income 
       Net interest income rose by 20.6% to EUR 33.6m (H1 2019: 

EUR 27.9m). The increase is due primarily to the further expanV
sion of the infrastructure and energy business since 30 June 
2019. 

 
�     Net fee and commission income 
       Net fee and commission income increased by 24.1% to  

EUR 13.4m (H1 2019: EUR 10.8m). Fee and commission inV
come from the bank’s credit and services business came to 
EUR 7.0m (H1 2019: EUR 4.5m), while fee and commission  
expenses came to EUR 0.9m (H1 2019: EUR 1.0m). Net fee and 
commission income also includes income from the subsidy 
management and consul`ng business of the subsidiary KomV
munalkredit Public Consul`ng GmbH (KPC), which was stable 
against the previous year at EUR 7.3m (H1 2019: EUR 7.3m). 

 
�     Result from the disposal of assets at fair value through other 

comprehensive income 
       Placement ac`vi`es slowed during the coronavirus lockdown 

period, meaning that the result from the disposal of assets at 
fair value through other comprehensive income was down 
considerably yearVonVyear at EUR 0.0m (H1 2019: EUR 1.7m). 

 
�     General administraLve expenses 
       General administra`ve expenses rose by 3.7% or EUR 0.9m  

to EUR 26.2m (H1 2019: EUR 25.3m), with EUR 18.2m a!ribuV
table to personnel expenses (H1 2019: EUR 16.5m) and  
EUR 8.0m to other administra`ve expenses (H1 2019:  
EUR 8.8m). 

 
�     Other operaLng performance/income from services  

provided for KA Finanz AG 
       Other opera`ng performance came to EUR V0.3m (H1 2019: 

EUR +1.5m) and primarily includes the expense related to the 
stability tax payable by Austrian banks in the amount of  
EUR 0.3m (H1 2019: EUR 0.3m). The EUR V1.8m drop in other 
opera`ng performance against the same period of the preV
vious year is due to the termina`on of the Service Level AgreeV
ment with KA Finanz AG with e&ect from 31 March 2019. 

 
Net provisioning for impairment losses 
Kommunalkredit’s loan por%olio is solid despite the impact of  
the COVIDV19 pandemic: the nonVperforming loan ra`o remained 
constant at 0.0% as of 30 June 2020 and there were no loan  
defaults. The doubling of net provisioning for impairment losses to  
EUR V1.0m (H1 2019: EUR V0.5m) mainly reflects the development 
in sta`s`cally calculated provisions for expected losses pursuant to 
IFRS 9, as well as the increase in the probability of default in conV
nec`on with the coronavirus crisis. Risk provisions rose by 21.1% 
to EUR 5.6m as of 30 June 2020 (31/12/2019: EUR 4.6m). 
 

Risk3weighted assets and total capital 
Capital resources in EUR m 
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 Capital requirements CRR 
 Common equity (CET 1) 

  31/12/2017   31/12/2018
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233

107

265

  31/12/2019   30/6/2020

134

314

136
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Net result of asset valuaLon and realised gains  
and losses  
 
The net result of asset valua`on and realised gains and losses was 
EUR V1.7m in the first half of 2020 (H1 2019: EUR V2.5m). This item 
included a posi`ve result from the repurchase of own issues 
amoun`ng to EUR 3.0m (H1 2019: EUR 3.8m), as well as nega`ve 
valua`on e&ects of EUR V4.7m (H1 2019: EUR V6.3m) resul`ng 
mainly from the increase in credit risk premiums and the drop in 
longVterm market interest rates. 
 

Income taxes 
 
Income taxes of EUR V4.4m (H1 2019: EUR V0.8m) are due to the 
u`lisa`on of the asset item booked for deferred tax assets from 
capitalised loss carryforwards. 
 

Impact of COVID319 on risk provisions 
 
COVIDV19 prompted an ad hoc evalua`on of, and update to, the 
IFRS 9 probabili`es of default (PDs), which serve as the basis for 
calcula`ng ECL (expected credit loss), in the first half of 2020. The 
model evalua`on did not result in any need to change the methoV
dology used, and the defini`on of the macroeconomic scenarios, 
including their weigh`ngs, also remained unchanged. 
 
One key driver of the IFRS 9 PDs, however, is the development in 
macroeconomic input parameters. As a result, the weaker macroV 
economic environment due to COVIDV19 (first and foremost the 
drop in GDP, increase in the unemployment rate) pushed the IFRS 
9 PDs up again, promp`ng a further increase in the ECL. 
 
In addi`on, there were individual ra`ng downgrades in the infraV
structure por%olio in the first half of 2020 due to COVIDV19, primaV
rily a&ec`ng financing that involved market or transport risks, 
which have a nega`ve impact on the ECL. Nevertheless, loans in 
the infrastructure por%olio were serviced in a due and proper 
manner. 

 
 
 
In the Austrian municipal authori`es’ por%olio/por%olio with close 
links to municipal authori`es, there were isolated deferrals due  
to temporary liquidity bo!lenecks (loan volume of EUR 24.7m, deV
ferred interest and redemp`on payments of EUR 1.2m). There 
were no longVterm financial di$cul`es/deteriora`ons in credit  
ra`ngs as of 30 June 2020. 
 
Risk provisions increased by 22.1% or EUR 1.0m in the period from 
1 January to 30 June 2020 to EUR 5.6m. EUR 0.8m of this increase 
was due to the adjustments made to the IFRS 9 PDs, while  
EUR 0.2m can be traced back to ra`ng changes, new business and 
syndica`on agreements.  
 

Income statement of Kommunalkredit 
Austria AG in the nonVconsolidated 
financial statements according to  
Austrian GAAP 
 
Kommunalkredit Austria AG has reported an opera`ng performV
ance of EUR 9.5m for the first half of 2020 in accordance with  
Austrian GAAP (H1 2019: EUR 10.1m). The other loan impairment, 
valua`on and sales result came to EUR 1.1m (H1 2019: EUR 2.5m), 
the main components of which were EUR 3.2m from the repurV
chase of own issues (H1 2019: EUR 4.1m), the change in sta`s`V
cally calculated provisions for expected losses of EUR V1.0m (H1 
2019: EUR V2.0m) and EUR V1.2m from the valua`on of current  
assets strictly at the lower of cost or market value (H1 2019:  
EUR 0.1m). 
 
The profit on ordinary ac`vi`es came to EUR 10.5m (H1 2019:  
EUR 13.7m). Profit for the period a er tax came to EUR 11.3m  
(H1 2019: EUR 14.6m). 
 
The total assets in accordance with Austrian GAAP came to  
EUR 4.0bn as of 30 June 2020 (31/12/2019: EUR 3.7bn). 

in EUR m 1/1–30/6/2020 1/1–30/6/2019

Net interest income 23.9 21.7

Net fee and commission income 6.8 6.4

General administra`ve expenses 
     of which contribu!ons to the Bank Resolu!on Fund

V22.7 
 1.8 

V21.9 
 1.6

Other opera`ng income 
     of which income from services provided for KA Finanz AG & Kommunalkredit Public Consul!ng

1.3 
1.2

2.9 
2.7

Other opera`ng expenses 
     of which stability tax

V0.3 
 0.3

V0.3 
 0.3

OperaLng result 9.5 10.1

Opera`ng result from sale of infrastructure/energy financing V0.1 1.1

EBIT 9.4 11.2

Loan impairment, valua`on and sales result 1.1 2.5

Profit on ordinary acLviLes 10.5 13.7

Taxes on income 0.7 0.9

Profit for the period a*er tax 11.3 14.6

Number of shares 71.2% 69.1%

Return on equity before tax 6.7% 10.3%

Selected income statement
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Focus on core business 
 
Kommunalkredit Austria AG has investments and holdings in a 
number of a$liated companies. Kommunalkredit Public ConsultV
ing GmbH (KPC), the companies of the Fidelio KA Debt Fund platV
form and Kommunalnet EVGovernment Solu`ons GmbH (KommuV
nalnet) are strategic investments/holdings of a$liated companies, 
while the companies rela`ng to the bank’s real estate (serving as 
head o$ce) primarily serve to support the core business.  
 
TrendMind IT Dienstleistung GmbH (TrendMind), an IT specialist 
for financial products, SAP and subsidy processing so ware that 
was also held to support the core business, was reorganised and 
sold in the first half of 2020. This step was taken in the interests of 
structural e$ciency and involved reincorpora`ng some of TrendV
Mind’s services into the bank, making it easier to focus on internal 
areas of responsibility. All employees were taken on by the bank. 
The solu`on has allowed the bank to bundle economic synergies 
and use the resources available in an even more targetVoriented 
manner. 
 
 
 
 
 
 
 

Kommunalkredit Public Consul`ng GmbH 
(KPC) 
 
Kommunalkredit uses the 90%Vowned subsidiary Kommunalkredit 
Public Consul`ng GmbH (KPC) to manage na`onal and EU subsidy 
programmes, primarily in the field of environmental protec`on, 
water management and energy. This allows KPC to act as the point 
of contact between the subsidisers who provide the financial  
resources and the applicants. It oversees the en`re process of a 
project. The company also o&ers consultancy services for internaV
`onal organisa`ons and financing ins`tu`ons. 
 
In the first half of 2020, KPC awarded European Union (EU), federal 
government and state subsidies amoun`ng to EUR 190m. The subV
sidies went to 13,800 environmental and climate protec`on proV
jects with a total investment volume of EUR 998m. This will proV
vide a key boost for economic development at regional and local 
level. In line with the e&orts made by the Austrian federal governV
ment to promote climate protec`on and revive the economy in 
`mes of COVIDV19, the subsidies available for all climateVrelated 
subsidy instruments have been increased significantly in 2020. 
 
As a consultancy, KPC con`nued its consultancy ac`vi`es for interV
na`onal financing ins`tu`ons such as the EBRD (European Bank 
for Reconstruc`on and Development) in spite of the interna`onal 
travel restric`ons. The mandate with the Western Balkan Energy 
E$ciency Facility, for example, was extended by another year. 

Branch o)ce and equity investments 
M A K I N G  T H E  M O S T  O F  E X I S T I N G  S T R U C T U R E S .  
P U T T I N G  F O C U S  I N T O  P R A C T I C E .

Alongside its headquarters in Vienna, Kommunalkredit also has a representa`ve 
o$ce in Frankfurt am Main. Together with Vienna, the banking centre at the heart  
of Europe is the hub from which Kommunalkredit focuses on its role as a specialist  
in infrastructure and energy financing.

13,800 

project assessments 
E U R998m  

investment volume 
E U R190m  

subsidy volume 

KPC H1 2020
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Fidelio KA Infrastructure Opportuni`es 
Fund pla%orm 
 
With the establishment of the Luxembourg Fidelio KA InfraV 
structure Opportuni`es Fund SICAVVRAIF SCA, Kommunalkredit 
created an infrastructure debt fund pla%orm in 2018 that gives  
ins`tu`onal investors diversified access to the bank’s infrastrucV
ture pipeline.  
 
The successful launch of the first infrastructure debt fund saw the 
bank expand its range of products to include asset management.  
 
Investors benefit from Kommunalkredit’s strong origina`on, strucV
turing and por%olio management exper`se in the field of sustainV
able European infrastructure and energy transac`ons that benefit 
the public. In return, the bank benefits from deeper strategic partV
nerships with fund investors, ul`mately transla`ng into an inV
creased number of transac`ons and higher volumes.  The first subV
fund “Fidelio KA Infrastructure Debt Fund Europe 1”, for example, 
which had its final closing at the end of February 2020 with a volV
ume of EUR 350m, outstripping the original target volume of  
EUR 150m by a wide margin, is already almost fully invested. This 
is despite the COVIDV19Vrelated challenges that plagued the first 
half of 2020, when investments were made in four addi`onal  
renewable energy and digital infrastructure projects based on  
a!rac`ve condi`ons in April and May alone.  
 
Unlike with the conven`onal asset management approach, the 
fact that Kommunalkredit makes its own investments in parallel 
with the fund allows it to present itself as a strong partner with 
aligned interests.  
 
Encouraged by the strong investor demand, Kommunalkredit is 
currently planning further fund concepts, including the launch of 
another European infrastructure fund focusing on infrastructure 
and energy projects in Europe with investment grade ra`ngs on 
average, as well as a highVyield fund with more of a focus on  
returns in the subVinvestment grade/mezzanine segment. The 
marke`ng of these funds is scheduled to start in the second half of 
2020. 
 

Kommunalnet EVGovernment Solu`ons 
GmbH (Kommunalnet) 
 
Kommunalkredit holds a 45% equity share in Kommunalnet EVGovV
ernment Solu`ons GmbH (Kommunalnet). Another 45% is held by 
the Austrian Associa`on of Municipali`es, while the other 10% is 
held by three state associa`ons of the Austrian Associa`on of  
Municipali`es. Kommunalnet is the digital work and informa`on  
 

 
 
 
 
portal for Austrian municipali`es, mayors and municipal civil  
servants. It o&ers the latest news for municipali`es and access to  
important databases for municipal authori`es, and serves as an  
informa`on and communica`on hub for the federal, state and  
municipal authori`es. Kommunalnet is an o$cial component of 
the Austrian e3Government Roadmap. 
 
In the first half of 2020, and in spite of the COVIDV19 crisis, numerV
ous projects were launched and have already been implemented 
to provide municipal authori`es with even be!er assistance in 
their dayVtoVday tasks, to further expand the business segment and 
to leverage growth poten`al. Major projects included the relaunch 
of the Kommunalnet website (www.kommunalnet.at), which was 
restructured, modernised and equipped with a large number of 
new func`ons. The “GemNet Salzburg” project was launched in 
collabora`on with the Salzburg provincial government. The project 
represents an important step in the involvement of the provinces 
and can serve as a forerunner. 
 
With 16,061 registered users from 2,068 Austrian municipali`es 
and municipality associa`ons, Kommunalnet has an excep`onally 
large market share in the municipal sector (96%) and thus enjoys a 
unique posiLon in the Austrian market. 
 
Since midV2018, Kommunalnet has been coopera`ng with loanV
boox, a fintech company that operates an online pla%orm for  
municipal loans. The pla%orm went live in January 2019 and now 
170 municipali`es and banks are already represented on it. A total 
of 480 municipali`es have been contacted, and over 70 financing 
requests have been published to date via the portal. 
 
 

Kommunalkredit TLI Immobilien GmbH & 
Co KG 
  
Kommunalkredit TLI Immobilien GmbH & Co KG holds and mainV
tains the proper`es at Tuerkenstrasse 9 and Liechtensteinstrasse 
13. The o$ce premises of the proper`es are mainly leased to 
Group companies. 
 

Kommunalleasing GmbH 
 
Kommunalleasing GmbH is a joint venture with BAWAG P.S.K. 
(50:50). The company finances a por%olio of around EUR 60m in 
the municipal leasing sector. The company has not engaged in any 
new business since August 2008 due to changes in tax law. 
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Significant events a*er the  
balance sheet date 
N O  E V E N T S .

No significant events arose between the balance sheet date of  
30 June 2020 and the publica`on of this halfVyear report.
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Economic development 
 
The economic outlook is uncertain and depends to a considerable 
degree on whether we will be hit by a second wave of the COVIDV
19 pandemic (doubleVhit scenario) and when a suitable vaccine 
will be available on the market. While the first wave has not yet 
been consigned to the history books, most countries have it fairly 
well under control. As a result, measures to loosen the compulsory 
measures to curb the virus are gradually bearing fruit. Di&erences 
in individual country, regional and sectoral strategies, however, 
mean that the scenarios regarding their development con`nue to 
vary. 
 
The economy has to get back up3and3running again not only to 
stop the downward spiral, but to turn the trend around and send it 
in the opposite direc`on. Given this major uncertainty factor, agile 
and flexible policies are required, first of all to get the engine back 
up to speed, and second to ensure that appropriate exit strategies 
are in place should the virus return. 
 
The supporLve fiscal and monetary policy course definitely has to 
be maintained in order to secure a sustainable recovery. A large 
number of problem areas now have to be tackled. Unemployment 
in the OECD countries, for example, which had reached its lowest 
level seen in 50 years at the end of 2019, is expected to have alreaV
dy more than doubled to around 11.5% by the middle of this year. 
In the USA, the rate will have risen by 10% by the end of the year. 
The marked drop in corporate revenues creates a heightened risk 
of insolvency, with some sectors only slowly star`ng to get back on 
track. Policymakers are called upon to get the recovery back upV
andVrunning in this environment, to come up with packages of 
measures designed to promote realloca`on between di&erent secV
tors, support individual and corporate incomes, and minimise any 
longerVterm damage to the economy.22 Infla`on in the eurozone is 
likely to fall again in the summer, as core infla`on edges towards its 
previous record low of 0.6%. 
 
There are also glimmers of hope on the horizon: the OECD expects 
this year’s deteriora`on in the public budget situa`on to be o&set  

 
 
to some degree by cyclical budget improvements and the expiry of 
the measures taken in response to the crisis in as early as 2021, 
meaning that the deep recession we are currently facing will be folV
lowed by a slow recovery.23  
 

Trends on the European infrastructure 
market 
 
In summary, the fact remains that – despite figures that are more 
or less stable – 2020 will con`nue to paint a very varied picture, 
meaning that it will remain very challenging. The main focus will be 
on the ongoing expansion of digital infrastructure, as well as on inV
vestment in the renewable energy sector, where Kommunalkredit 
is very well posi`oned thanks to its exper`se and high levels of cusV
tomer acceptance. Social infrastructure should also be a target of 
increased a!en`on as a result of the COVIDV19 crisis, although this 
e&ect is likely to be somewhat delayed. As far as the hardVhit trans3
port sector is concerned, no significant recovery appears to be on 
the cards between now and the end of 2020, not least given the 
ongoing di$cul`es in the USA and La`n America and the fundaV
mental fear of a second wave. 
 
Central banks will con`nue to use asset purchase programmes  
to keep longerVterm interest rates at a low level. Measures to 
strengthen liquidity will also be seen in the second half of 2020. In 
addi`on, supervisory authori`es in both the world’s advanced 
economies and the emerging markets have eased their pruden`al 
bank regula`on to promote bank lending. Banks remain only very 
reluctant to support largeVscale transac`ons with underwri`ng  
ac`vity, and many ins`tu`onal investors will con`nue to adopt a 
waitVandVsee approach indefinitely, even though vola`lity levels 
have dropped again on the financial market and market par`ciV
pants can expect the low interest rates to remain in the long term. 
 
 
22  OECD: Economic Outlook, Volume 2020/1. 
23  OECD: Economic Outlook, Volume 2020/1. 

Outlook 
R I S I N G  T O  C H A L L E N G E S .   

I L L U S T R A T I N G  O P P O R T U N I T I E S .

2020 will end di&erently than forecast. 2020 will remain an interes`ng year. 
The global economic recovery will take several years and will prove a 
challenge. In this turbulent environment, Europe has a par`cular opportunity 
to deliberately exploit the geopoli`cal advantages open to it.
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In this dynamic environment, and once the health crisis and its 
consequences have been overcome, Europe has an opportunity to 
leverage its geopoliLcal advantages. Europe will have to move  
closer together to emerge from the crisis as a strong, united force 
(EU recovery fund). Even before the outbreak of the pandemic in 
Europe, the European Union had made a commitment to a Green 
Deal: in the period leading up to 2030, an addi`onal EUR 1,000bn 
in total (EUR 100bn each year) is to be invested to make Europe  
climateVneutral by 2050.24 Infrastructure investments will be made 
in the fields of clean energy, sustainable transport and a transi`on 
to a circular economy. As an experienced and established specialist 
bank for infrastructure and energy financing, Kommunalkredit is 
ready and willing to serve as a partner in light of the EU’s new  
strategic and poli`cal direc`on. 
 

Kommunalkredit in 2020 
 
The challenges resul`ng from the dras`c but necessary restric`ons 
imposed on public life in response to this global health crisis show 
just how essenLal well3funcLoning infrastructure is for the social 
and economic wellVbeing. In par`cular, this includes ensuring that 
the relevant social infrastructure (such as hospitals and care 
homes) is available and in good working order, but also securing 
energy supplies and a powerful communica`ons infrastructure. 
 
With its focus on infrastructure and energy financing, KommunalV
kredit operates in a sector that has proven to be largely crisis3resis3
tant in the past. Unlike with corporate financing, financing in these 
areas is associated with low default rates and stable recovery rates 
that are largely independent of economic cycles. Similarly, as a reV
sult of the current health crisis and its impact on the real economy, 
the maintenance and modernisa`on of supply, transport and soV
cial infrastructure will be at the very top of the agenda of both deV
veloped and developing countries, meaning that these areas will 
become even more relevant. 
 
 
 
24  European Commission: Press release “Financing the green transi`on:  

The European Green Deal Investment Plan and Just Transi`on Mechanism”,  
14/1/2020. 

Despite our focus, we are aware that the second half of the year 
will be challenging. European and global economic performance  
is expected to con`nue to fall. The medium and longVterm s`mulus 
provided by the aid packages ini`ated by confedera`ons of states, 
governments, central banks and supervisory authori`es will first 
have to prove itself. If the number of cases increases no`ceably 
again or if a second wave of the COVIDV19 pandemic sweeps  
the world, the e&ects on the real economy will be impossible to 
predict.  
 
Depending on how long this unique situa`on lasts, the resul`ng 
challenges (increase in unemployment rate, decline in consumer 
demand) will have an increasingly nega`ve impact on the financial 
situa`on of the companies. This will subsequently have an impact 
on the financial markets. Liquidity bo!lenecks with companies and 
projects could lead to provisioning at Kommunalkredit and a&ect 
the volume of new business. As the situa`on is developing quickly 
and the ul`mate impact cannot yet be predicted, no quan`ta`ve 
es`mate can be made on how Kommunalkredit will be a&ected. 
 
Nevertheless, given our fundamental market exper`se, high level 
of diversifica`on and ability to react quickly, KommunalKredit will 
be con`nuing along our established path in the second half of the 
year, too. Par`cular emphasis will be placed on our network of 
project sponsors and investors. At the same `me, public sector  
financing will con`nue to be an integral part of our business. With 
the Austrian Associa`on of Municipali`es as a minority owner, 
Kommunalkredit has tradi`onally been wellVknown among AusV
trian town, city and municipal authori`es and is familiar with their 
investment needs. 
 
The successful close of Kommunalkredit’s very first own infrastrucV
ture debt fund in the spring of 2020 allowed us to a!ract investors 
interested in sustainable infrastructure projects as an ideal investV
ment opportunity. 
 
Kommunalkredit is more than just a bank. We see ourselves as a 
point of contact for the full range of topics related to infrastructure 
and as a vehicle for investments in areas of immense importance 
for our society. And that applies now more than ever before.

Vienna, August 2020 
 

The Execu`ve Board of 
Kommunalkredit Austria AG 

 
 
 
 

Bernd Fislage                                                                                                       Jochen Lucht 
Chief Execu`ve O$cer                                                                                                                Member of the Execu`ve Board 
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Consolidated statement of financial posi`on 

ASSETS in EUR 1,000 30/6/2020 31/12/2019

Cash and balances with central banks 635,441.3 462,613.8

Loans and advances to banks 345,759.8 282,138.9

Loans and advances to customers 1,865,075.7 1,790,149.7

Assets at fair value through other comprehensive income 1,201,667.4 1,280,575.1

Assets at fair value through profit or loss 291,380.0 254,657.3

Deriva`ves 152,322.7 184,954.6

Por%olio fair value hedge 4,484.1 3,372.4

Property, plant and equipment 24,991.7 25,470.6

Intangible assets 199.6 246.6

Current tax assets 738.3 4,568.9

Deferred tax assets 6,650.4 9,141.8

Other assets 14.807.7 7,460.0

Assets 4,543,518.8 4,305,349.7

LIABILITIES AND EQUITY in EUR 1,000 30/6/2020 31/12/2019

Amounts owed to banks 519,867.9 487,210.5

Amounts owed to customers 2,149,886.7 1,876,254.5

Deriva`ves on the liabili`es side 229,537.4 219,537.3

Securi`sed liabili`es 1,193,393.7 1,272,827.2

Subordinated liabili`es 67,509.3 68,536.4

Provisions 6,874.8 7,003.4

Current tax liabili`es 1,817.6 1,107.1

Other liabili`es 24,832.6 29,690.7

Total capital 349,798.8 343,182.8

     of which subscribed capital 172,659.5 172,659.5

     of which fixed reserves 29,682.6 29,620.4

     of which reserves for assets at fair value through other comprehensive income 104,305.9 109,611.9

     of which other reserves (incl. profit for the period) 43,014.6 31,126.8

     of which non controlling interests 136.2 164.2

LiabiliLes and equity 4,543,518.8 4,305,349.7
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Consolidated income statement

CONSOLIDATED INCOME STATEMENT  in EUR 1,000 1/1–30/6/2020 1/1–30/6/2019

Net interest income 33,633.4 27,880.9

     Interest income* 70,797.3 83,032.0

     Income similar to interest income 7,602.6 100.4 

     Interest expenses V43,279.1 V53,882.6

     Expenses similar to interest expenses V1,487.3 V1,369.0

Net fee and commission income 13,388.4 10,788.9

     Fee and commission income 14,237.8 11,775.1

     Fee and commission expenses V849.3 V986.2

Result from the derecogni`on of assets at fair value through other comprehensive income 23.4 1,708.1

Net provisioning for impairment losses V1,011.9 V535.3

General administra`ve expenses V26,213.3 V25,281.7

     Personnel expenses V18,187.4 V16,457.2

     Other administra`ve expenses V8,026.0 V8.824,5

Contribu`ons to the Bank Resolu`on Fund V1,764.8 V1,614.8

Income from investments 302.0 216.1

Other opera`ng result V345.0 1,487.0

     Other opera`ng income 

          of which services invoiced to KA Finanz AG

84.8 

0.0

1,886.1 

1,764.6

     Other opera`ng expenses V429.9 V399.1

          of which bank stability tax  327.3  302.4

Net result of asset valua`on and realised gains and losses V1,656.9 V2,542.7

Profit for the period before tax 16,355.3 12,106.4

Income taxes V4,381.9 V799.7

Profit for the period a*er tax 11,973.4 11,306.7

     of which a�ributable to owners 11,950.0 11,271.0

     of which a�ributable to non controlling interests 23.4 35.8

* TEUR 53,133.9 (H1 2019: TEUR 47,948.5) calculated according to the e&ec`ve interest method.
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Consolidated statement of comprehensive income

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  in EUR 1,000 1/1–30/6/2020 1/1–30/6/2019

Consolidated profit for the year 11,973.4 11,306.7

Items to be recycled to the Income Statement 35,056.2 361.3

Changes in debt capital instruments at fair value through other comprehensive income 35,056.2 361.3

     Valua`on of debt capital instruments at fair value through other comprehensive income V6,831.4 V1,245.5

     Recycled to the Income Statement 89.8 885.4

     Deferred tax on debt capital instruments at fair value through other comprehensive income 1,685.4 298.7

Items not to be recycled to the Income Statement 3249.8 3478.2

Change in actuarial gains/losses 0.0 3478.2

     Actuarial result from pension provisions 0.0 V637.6

     Deferred tax on actuarial result from pension provisions 0.0 159.4

Changes in equity instruments at fair value through other comprehensive income 3249.8 0.0

     Valua`on of equity instruments at fair value through other comprehensive income V333.0 0.0

     Deferred tax on changes in equity instruments at fair value through other comprehensive income 83.3 0.0

Total 6,667.4 10,767.2

     of which a�ributable to owners 6,644.0 10,743.4

     of which a�ributable to non controlling interests 23.4 23.9
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STATEMENT OF CHANGES IN EQUITY 
1/1–30/6/2019 in EUR 1,000 

Subscribed 
capital

Fixed 
reserves1 

Retained earnings 
(incl. profit for the period)

as of 1/1/2019 159,491.3 17,868.2 5,367.9

Profit for the period 0.0 0.0 11,271.0

Changes in assets at fair value through other comprehensive income 0.0 0.0 0.0

     Valua!on of assets at fair value through other comprehensive income 0.0 0.0 0.0

     Recycling of assets at fair value through other comprehensive income 0.0 0.0 0.0

Change in actuarial gains/losses 0.0 0.0 0.0

Changes in equity instruments at fair value through other comprehensive income 0.0 0.0 0.0

Total 0.0 0.0 11,271.0

Capital increase 13,168.2 6,831.8 0.0

Profit distribu`on 0.0 0.0 0.0

Appropria`on to fixed reserves 0.0 2,946.0 V2,946.0

as of 30/6/2019 172,659.5 27,646.0 13,692.8

1   The fixed reserves include statutory retained earnings 
of TEUR 5,761.9, liability reserves of the parent 
company in line with § 57 (5) of the Austrian Banking 
Act (BWG) of TEUR 15,052.2 and fixed capital reserves 
of the parent company of TEUR 6,831.8.

Consolidated statement of changes in equity

STATEMENT OF CHANGES IN EQUITY 
1/1–30/6/2020 in EUR 1,000 

Subscribed 
capital

Fixed 
reserves1 

Retained earnings 
(incl. profit for the period)

as of 1/1/2020 172,659.5 29,620.4 29,975.5

Profit for the period 0.0 0.0 11,950.0

Changes in assets at fair value through other comprehensive income 0.0 0.0 0.0

     Valua!on of assets at fair value through other comprehensive income 0.0 0.0 0.0

     Recycling of assets at fair value through other comprehensive income 0.0 0.0 0.0

Change in actuarial gains/losses 0.0 0.0 0.0

Changes in equity instruments at fair value through other comprehensive income 0.0 0.0 0.0

Total 0.0 0.0 11,950.0

Capital increase 0.0 0.0 0.0

Profit distribu`on 0.0 0.0 0.0

Appropria`on to fixed reserves 0.0 62.2 V62.2

as of 30/6/2020 172,659.5 29,682.6 41,863.4

1   The fixed reserves include statutory retained earnings 
of TEUR 7,277.1, liability reserves of the parent 
company in line with § 57 (5) of the Austrian Banking 
Act (BWG) of TEUR 15,573.7 and fixed capital reserves 
of the parent company of TEUR 6,831.8.
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Reserve for assets at fair value  
through other comprehensive income2

Actuarial gains/losses 
IAS 19

Equity excl. non3 
controlling interests

Non3controlling 
interests 

Total capital 

110.364.1 1,505.8 294,597.2 164.8 294,762.0

0.0 0.0 11,271.0 35.8 11,306.7

V61.3 0.0 V61.3 0.0 V61.3

 725.4 0.0  725.4 0.0  725.4

664.1 0.0 664.1 0.0 664.1

0.0 V466.3 V466.3 V11.9 V478.2

0.0 0.0 0.0 0.0 0.0

361.3 3466.3 10,743.4 23.9 10,767.2

0.0 0.0 20,000.0 0,0 20,000.0

0.0 0.0 0.0 V55.9 V55.9

0.0 0.0 0.0 0.0 0.0

110,302.8 1,039.5 325,340.5 132.9 325,473.4

2   As of 30/6/2019, the reserves for assets at fair 
value through other comprehensive income 
included deferred taxes of TEUR 36,119.7.

Reserve for assets at fair value 
through other comprehensive income2

Actuarial gains/losses 
IAS 19

Equity excl. non3 
controlling interests

Non3controlling 
interests 

Total capital 

109,611.9 1,151.3 343,018.6 164.2 343,182.8

0.0 0.0 11,950.0 23.4 11,973.4

V5,056.2 0.0 V5,056.2 0.0 V5,056.2

 5,123.5 0.0  5,123.5 0.0  5,123.5

67.3 0.0 67.3 0.0 67.3

0.0 0.0 0.0 0.0 0.0

V249.8 0.0 V249.8 0.0 V249.8

35,306.0 0.0 6,644.0 23.4 6,667.4

0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 V51.4 V51.4

0.0 0.0 0.0 0.0 0.0

104,305.9 1,151.3 349,662.6 136.2 349.798.8

2   As of 30/6/2020, the reserves for assets at fair 
value through other comprehensive income 
included deferred taxes of TEUR V34,768.6.
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Consolidated statement of cash flows 

CASHFLOW STATEMENT in EUR 1,000 1/1–30/6/2020 1/1–30/6/2019

Consolidated profit for the year a*er tax 11,973.4 11,306.7

Non cash items included in the profit for the year and reconcilia!on to cash flow from opera!ng ac!vi!es

Deprecia`on and amor`sa`on/reversals of deprecia`on and amor`sa`on on  
property, plant and equipment and intangible assets 707.9 677.3

Appropria`on to/release of provisions and risk provisions 883.3 1,051.6

NonVrealised gains/losses from exchange rate fluctua`ons V4.9 V4.0

Gains/losses from the valua`on of financial assets and gains from the buyback of own issues 1,656.9 1,932.3

Income tax deferrals 5,611.5 V730.0

NonVcash deferrals/accruals and other adjustments 4,024.1 V2,295.5

Sub3total 24,852.2 11,938.4

Change in assets and liabili!es from opera!ng ac!vi!es a
er correc!on for non cash items

Loans and advances to banks V63,607.3 V48,059.5

Loans and advances to customers V75,529.0 V15,128.2

Assets at fair value through other comprehensive income 79,640.4 V100,179.6

Assets at fair value through profit or loss V36,861.9 V116,205.2

Deriva`ves and por%olio hedge 31,781.8 25,774.3

Other assets from opera`ng ac`vi`es V7,347.7 2,953.5

Amounts owed to banks 28,608.2 27,509.4

Amounts owed to customers 267,655.4 173,391.7

Securi`sed liabili`es V71,812.4 V37,356.8

Other liabili`es from opera`ng ac`vi`es V4,858.1 11,297.3

Cash flow from operaLng acLviLes 172,521.6 364,064.6

Proceeds from the sale/redemp`on of property, plant and equipment and intangible assets 0.0 0.0

Payments for the acquisi`on of property, plant and equipment and intangible assets V87.7 V43.2

Cash flow from invesLng acLviLes 387.7 343.2

Cash inflow from capital increases / cash ou%low from capital reduc`ons 0.0 20,000.0

Dividend payments a!ributable to the owners of the parent 0.0 0.0

Dividend payments a!ributable to nonVcontrolling interests V51.4 0.0

Change in funds from other financing ac`vi`es (subordinated capital)                                       454.3 2,661.8

Cash ou%low from repayments on lease liabili`es V7.9 0.0

Cash flow from financing acLviLes 395.1 22,605.9

Cash and cash equivalents at the end of the previous period 462,613.8 314,408.9

Cash flow from opera`ng ac`vi`es 172,521.6 V64,064.6

Cash flow from inves`ng ac`vi`es V87.7 V43.2 

Cash flow from financing ac`vi`es 395.1 22,605.9

Cash and cash equivalents at the end of the period 635,442.7 272,907.6

of which cash flows contained in cash flow from opera!ng ac!vi!es:

     Interest received 68,175.7 79,047.8 

     Interest paid  38,566.4  48,971.8

     Income taxes paid 103.1 77.5

     Dividends received 302.0 0.0

The consolidated statement of cash flows shows the status quo and 
the change of cash items of the Kommunalkredit Group. The cash and 

cash equivalents reported include, clearly di&eren`ated, the cash on 
hand and balances with central banks.
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Selected explanatory notes on the  
interim consolidated financial statements

 
 
 
 

2. Other informa`on 
 
a. Scope of consolidaLon 
 
The scope of consolida`on of the Kommunalkredit Group has not 
changed since 31 December 2019 and encompasses, as of 30 June 
2020, the following companies in addi`on to the parent company 
Kommunalkredit: 

1. General principles 
 
These interim consolidated financial statements of the KommunalV
kredit Group were produced based on all obligatory Interna`onal 
Accoun`ng Standards (IAS), Interna`onal Financial Repor`ng StanV
dards (IFRS) and interpreta`ons of IFRS Interpreta`ons CommitV
tees (IFRICs and SICs) approved and published by the Interna`onal 
Accoun`ng Standards Board (IASB) and adopted by the European 
Union (EU). 
 
 

These interim consolidated financial statements for the period 
from 1 January to 30 June 2020 are in line with IAS 34 (“Interim FiV
nancial Repor`ng”) and were subject to review by the auditor. The 
interim consolidated financial statements do not contain all the inV
forma`on and disclosure requirements required by the consolidaV
ted financial statements and must therefore be read in conjunc`on 
with the consolidated financial statements of the Kommunalkredit 
Group for 2019. The accoun`ng and valua`on methods used in the 
interim consolidated financial statements are consistent with  
those used for the 2019 consolidated financial statement.

NAME AND REGISTERED OFFICE               
FINANCIAL STATEMENT DISCLOSURES 

Investmentxxxx Share in capital 
30/6/2020 in %

Share in capital 
31/12/2019 in %direct indirect

1. A)liated companies
Fully consolidated a)liated companies
Kommunalkredit Public Consul`ng GmbH, Vienna x 90.0% 90.0%
Kommunalkredit KBI Immobilien GmbH, Vienna x 100.0% 100.0%
Kommunalkredit KBI Immobilien GmbH & Co KG, Vienna x 100.0% 100.0%
Kommunalkredit TLI Immobilien GmbH & Co KG, Vienna x 100.0% 100.0%
Fidelio KA Beteiligung GmbH, Germany x 85.0% 85.0%
Fidelio KA Infrastructure Opportuni`es Fund GP S. à r. l., Luxembourg x 85.0% 85.0%
Fidelio KA Investment Advisory GmbH, Germany x 85.0% 85.0%
Fidelio KA Infrastructure Opportuni`es Fund SICAVVRAIF, Luxembourg x 85.0% 85.0%
2. Associates
Associates included using the equity method*
Kommunalleasing GmbH, Vienna x 50.0% 50.0%

*  For reasons of materiality, Kommunalkredit’s 45.0% 
investment in Kommunalnet EVGovernment Solu`ons GmbH 
is not recognised as an associate using the equity method,  
but is reported under assets recognised at fair value through 
other comprehensive income. 
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b. SecuriLsed liabiliLes 
 
In the repor`ng period, Kommunalkredit redeemed securi`sed  
liabili`es in the amount of TEUR 50,100.4 (1/1–30/6/2019:  
TEUR 29,612.1) at maturity according to schedule, and bought 
back/prematurely redeemed securi`sed liabili`es with a value of 
TEUR 19,761.4 (1/1–30/6/2019: TEUR 21,454.1). 
 

c. Total capital 
 
There was no distribu`on of dividends in the first half of 2020.  
In order to further strengthen the capital base, Kommunalkredit’s 
profit for the year in 2019 under Austrian GAAP of TEUR 30,303.1 
was retained in its en`rety to increase the total capital. 
 

d. Development of result 
 
The profit for the period a er tax was up by 5.9% in a yearVonVyear 
comparison to TEUR 11,973.4 (H1 2019: TEUR 11,306.7), while the 
EBIT rose by 25,3% to TEUR 19,024.1 (H1 2019: TEUR 15,184.4). 
 
The posi`ve development of the result is due primarily to the  
improvement in net interest income and net fee and commission 
income, mainly as a result of the further expansion of the infraV
structure and energy business.  
 
The Kommunalkredit Group’s net provisioning for impairment  
losses came to TEUR V1,011.9 (H1 2019: TEUR V535.3) and reflects 
the increase in loan loss provisions on the basis of the sta`s`cally 
calculated provisions for expected losses. This increase was driven 
primarily by adjustments to the probability of default in connecV 
`on with COVIDV19. 
 
Further details on the development of the result are set out in the 
management report. 
 

e. Revenue from contracts with customers 
 
Kommunalkredit receives fee and commission income from  
various services that it provides for its customers. This is reported 
under net fee and commission income. The fee and commission  
income of TEUR 14,237.8 (H1 2019: TEUR 11,775.1) was largely 
shaped by the revenue from Kommunalkredit Public Consul`ng 
GmbH (KPC) in rela`on to the management of support programV
mes and consultancy business amoun`ng to TEUR 7,277.7  
(H1 2019: TEUR 7,271.7). Fee and commission income from the  

 
lending business came to TEUR 5,516.4 (H1 2019: TEUR 3,951.2) 
and mostly includes fees related to the new lending business.  
These primarily include commission and transac`onVrelated fees 
concerning financial instruments measured at fair value through 
profit or loss. Income from other service business in the amount of 
TEUR 1,443.7 (H1 2019: TEUR 552.2) is also included. 
 

f. Impact of COVID319 on risk provisions 
 
COVIDV19 prompted an ad hoc evalua`on of, and update to, the 
IFRS 9 probabili`es of default (PDs), which serve as the basis for 
calcula`ng ECL (expected credit loss), in the first half of 2020. The 
model evalua`on did not result in any need to change the methoV
dology used, and the defini`on of the macroeconomic scenarios, 
including their weigh`ngs, also remained unchanged. 
 
One key driver of the IFRS 9 PDs, however, is the development in 
macroeconomic input parameters. As a result, the weaker macroV
economic environment due to COVIDV19 (first and foremost the 
drop in GDP, increase in the unemployment rate) pushed the IFRS 
9 PDs up again, promp`ng a further increase in the ECL. 
 
In addi`on, there were individual ra`ng downgrades in the infraV
structure por%olio in the first half of 2020 due to COVIDV19, primaV
rily a&ec`ng financing that involved market or transport risks, 
which have a nega`ve impact on the ECL. Nevertheless, loans in 
the infrastructure por%olio were serviced in a due and proper 
manner. 
 
In the Austrian municipal authori`es’ por%olio/por%olio with close 
links to municipal authori`es, there were isolated deferrals due  
to temporary liquidity bo!lenecks (loan volume of EUR 24.7m,  
deferred interest and redemp`on payments of EUR 1.2m). There 
were no longVterm financial di$cul`es/deteriora`ons in credit  
ra`ngs as of 30 June 2020. 
 
Risk provisions increased by 22.1% or TEUR 1,011.9 in the period 
from 1 January to 30 June 2020 to TEUR 5,593.2. TEUR 846.0 of 
this increase was due to the adjustments made to the IFRS 9 PDs, 
while TEUR 165.9 can be traced back to ra`ng changes, new busiV
ness and syndica`on agreements.  
 
This means that the loan por%olio is solid overall and there was no 
significant increase in the risk of default (SICR) or level transfer in 
the first half of 2020. As of 30 June 2020, there were s`ll two Level 
2 exposures with a total amount of EUR 20.6m.
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 in EUR 1,000 30/6/2020 31/12/2019

ConLngent liabiliLes: Sure`es and guarantees 3,295.0 3,806.5

Other obligaLons: Credit lines and promissory notes 339,827.6 407,737.1

g. ConLngent liabiliLes 
 
Con`ngent liabili`es as of 30 June 2020 are presented as follows:

h. Legal risks 
 
Immediately prior to the spinVo& of Kommunalkredit to form a 
new company on 26 September 2015 and the merger of the  
remaining part of the former Kommunalkredit Austria AG (former 
KA) with KA Finanz AG (as the absorbing company), compensa`on 
was paid to the holders of par`cipa`on capital at Kommunalkredit 
which bore interest at a rate of 8% of the nominal value p.a.  
assuming su$cient coverage by distributable annual profit. A 
former holder of par`cipa`on capital claims that this cons`tutes 
the unlawful termina`on of par`cipa`on capital and is asser`ng  
a claim for damages of EUR 25.2m plus interest against KomV 
munalkredit and KA Finanz AG, as jointly and severally liable 
par`es, in a legal dispute pending in the first instance or, in the  
alterna`ve, the gran`ng of commercially equivalent rights in  
Kommunalkredit since 26 September 2015 based on a nominal 
value of EUR 22.3m, or a ruling establishing the con`nua`on of the 
par`cipa`on capital. The outcome of these proceedings is not  
expected to have any major nega`ve impact on Kommunalkredit’s 
financial posi`on or income. 
 
Furthermore, KA Finanz AG has entered into an irrevocable obligaV
`on to compensate for any en`tlements and losses that could  
result from the asser`on of claims by former holders of par`cipaV
`on capital. 
 

i. Other obligaLons 
 
As opposed to the 2019 interim period, there were no relevant 
changes in other obliga`ons. 
 
 
 

j. Development of regulatory total capital 
 
Just as in the previous year, we adhered to the statutory total capiV
tal requirements at all `mes throughout the repor`ng year. These 
included a capital conserva`on bu&er, countercyclical capital 
bu&er and premium from the supervisory review and evalua`on 
process (SREP). Opera`onal monitoring and management takes 
the form of not only ongoing monitoring ac`vi`es but also 
monthly reports to the Execu`ve Board.   
 
Regulatory group of credit insLtuLons 
Kommunalkredit is part of a group of credit ins`tu`ons whose  
ul`mate parent is Satere Beteiligungsverwaltungs GmbH (Satere), 
which holds 100% of Gesona. Gesona owns 99.80% of KommuV
nalkredit’s equity. Given that both Satere and Gesona are classified 
as financial holding companies as defined by CRR, KommunalkreV
dit – as per ar`cle 11 (2) and (3) CRR – is the only credit ins`tu`on 
obliged to fulfil the requirements of consolidated posi`on specV
ified in Parts 2 to 4 (Own funds, Capital Requirements, Large ExpoV
sures), Part 6 (Liquidity), Part 7 (Debt) and Part 8 (Disclosure) CRR. 
Kommunalkredit also meets the defini`on of a superordinate 
credit ins`tu`on pursuant to § 30 (5) of the Austrian Banking Act, 
which is responsible for compliance with the provisions of the AusV
trian Banking Act applicable to groups of credit ins`tu`ons. 
 
In addi`on to Satere, Gesona and Kommunalkredit, the regulatory 
group of credit ins`tu`ons also includes Kommunalkredit KBI ImV
mobilien GmbH, Kommunalkredit KBI Immobilien GmbH & Co KG 
and Kommunalkredit TLI Immobilien GmbH & Co KG as providers 
of addi`onal services. 
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BASIS FOR CALCULATION   
in EUR 1,000 

pursuant to Art. 92 CRR  
30/6/2020

pursuant to Art. 92 CRR  
31/12/2019

Total risk exposure amount pursuant to Art. 92 CRR 1,697,492.8 1,671,045.2

     of which credit risk 1,551,546.3 1,539,779.1

     of which opera!onal risk 132,852.2 116,693.8

     of which CVA charge 13,010.4 14,445.6

     of which default fund of a qualifying counterparty 83.8 126.7

TOTAL CAPITAL – ACTUAL in EUR 1,000 or % 30/6/2020 31/12/2019*

Common equity `er 1 a er deduc`ble items (CET 1) 307,445.5 307,336.4

Tier 2 capital a er deduc`ble items 50,398.1 52,889.9

Total capital (Ler 1 and Ler 2) 357,843.7 360,226.3

Total capital ra`o 21.1 % 21.6 %

CET 1 ra`o 18.1 % 18.4 %

BASIS FOR CALCULATION   
in EUR 1,000 

pursuant to Art. 92 CRR  
30/6/2020

pursuant to Art. 92 CRR  
31/12/2019

Total risk exposure amount pursuant to Art. 92 CRR 1,701,915.8 1,675,668.2

     of which credit risk 1,557,282.7 1,545,515.6

     of which opera!onal risk 131,538.8 115,580.3

     of which CVA charge 13,010.4 14,445.6

     of which default fund of a qualifying counterparty 83.8 126.7

TOTAL CAPITAL – ACTUAL in EUR 1,000 or % 30/6/2020 31/12/2019*

Common equity `er 1 a er deduc`ble items (CET 1) 313,730.1 313,620.9

Tier 2 capital a er deduc`ble items 50,398.1 52,889.9

Total capital (Ler 1 and Ler 2) 364,128.2 366,510.8

Total capital ra`o 21.4% 21.9%

CET 1 ra`o 18.4% 18.7%

* 2019 values take into considera`on the full reten`on of the 2019 profit for the year.

* 2019 values take into considera`on the full reten`on of the 2019 profit for the year.

Total capital and the total capital requirements of the group of 
credit ins`tu`ons pursuant to the Austrian Banking Act, calculated 

in accordance with CRR, show the following structure and developV
ment; interim results from the first half of 2020 were not included:

Regulatory total capital of Kommunalkredit Austria AG 
The total capital reported according to the requirements set out by 
CRR and the capital requirements pertaining to the income stateV

ment of Kommunalkredit as per the Austrian GAAP show the folV
lowing structure and development; interim results from the first 
half of 2020 were not included:
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CATEGORIES 30/6/2020 
in EUR 1,000

Cash and 
balances with 
central banks

At amorLsed cost
At fair value through 
other comprehensive 
income

Assets

Cash and balances with central banks 635,441.3 0.0 0.0

Loans and advances to banks 0.0 345,759.8 0.0

Loans and advances to customers 0.0 1,865,075.7 0.0

Assets recognised at fair value through other comprehensive income 0.0 0.0 1,201,667.4

Assets at fair value through profit or loss 0.0 0.0 0.0

Deriva`ves 0.0 0.0 0.0

LiabiliLes

Amounts owed to banks 0.0 519,867.9 0.0

Amounts owed to customers 0.0 2,149,886.7 0.0

Deriva`ves 0.0 0.0 0.0

Securi`sed liabili`es 0.0 1,193,393.7 0.0

Subordinated liabili`es 0.0 67,509.3 0.0

CATEGORIES 31/12/2019 
in EUR 1,000

Cash and 
balances with 
central banks

At amorLsed cost
At fair value through 
other comprehensive 
income

Assets

Cash and balances with central banks 462,613.8 0.0 0.0

Loans and advances to banks 0.0 282,138.9 0.0

Loans and advances to customers 0.0 1,790,149.7 0.0

Assets recognised at fair value through other comprehensive income 0.0 0.0 1,280,575.1

Assets at fair value through profit or loss 0.0 0.0 0.0

Deriva`ves 0.0 0.0 0.0

LiabiliLes

Amounts owed to banks 0.0 487,210.5 0.0

Amounts owed to customers 0.0 1,876,254.5 0.0

Deriva`ves 0.0 0.0 0.0

Securi`sed liabili`es 0.0 1,272,827.2 0.0

Subordinated liabili`es 0.0 68,536.4 0.0

k. Categories of financial instruments 
 
In accordance with requirement to dis`nguish between groups  
of financial instruments, the Kommunalkredit Group categorises  
financial instruments as presented in the following table. The book 
values and a!ribu`ve fair values per category can also been found 
in the table. 
 
The calcula`on of the fair values of financial instruments not  
recognised at fair value takes place based on the fair value hierV
archy described above. The calcula`on of fair value uses maturityV,  

 
 

ra`ngV and instrumentVspecific measurement parameters in conV
nec`on with standard valua`on methods in line with IFRS 13. 
 
The maximum credit risk for each category of financial instruments 
matches the carrying amounts shown in the table. The maximum 
credit risk for financial guarantees and irrevocable credit commitV
ment corresponds to the nominal values of TEUR 3,295.0 
(31/12/2019: TEUR 3,806.5) and TEUR 339,827.6 (31/12/2019: 
TEUR 407,737.1) respec`vely.

The values as of 31 December 2019 are as follows:

The values as of 30 June 2020 are as follows:
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At fair value through 
profit or loss

At fair value  
through profit or loss: 
mandatory 

DerivaLves designated 
as hedging instruments Carrying amount Fair value

0.0 0.0 0.0 635,441.3 635,441.3

0.0 0.0 0.0 345,759.8 344,547.6

0.0 0.0 0.0 1,865,075.7 1,912,747.7

0.0 0.0 0.0 1,201,667.4 1,201,667.4

230,271.0 61,109.0 0.0 291,380.0 291,380.0

11,573.5 0.0 140,749.2 152,322.7 152,322.7

0.0 0.0 0.0 519,867.9 518,932.6

0.0 0.0 0.0 2,149,886.7 2,096,149.8

45,463.7 0.0 184,073.7 229,537.4 229,537.4

0.0 0.0 0.0 1,193,393.7 1,165,521.8

0.0 0.0 0.0 67,509.3 63,287.8

At fair value through 
profit or loss

At fair value  
through profit or loss: 
mandatory 

DerivaLves designated 
as hedging instruments Carrying amount Fair value

0.0 0.0 0.0 462,613.8 462,613.8

0.0 0.0 0.0 282,138.9 282,085.0

0.0 0.0 0.0 1,790,149.7 1,872,697.8

0.0 0.0 0.0 1,280,575.1 1,280,575.1

215,874.2 38,783.1 0.0 254,657.3 254,657.3

12,941.4 0,0 172,013.2 184,954.6 184,954.6

0.0 0.0 0.0 487,210.5 487,259.2

0.0 0.0 0.0 1,876,254.5 1,852,840.6

47,896.8 0.0 171,640.5 219,537.3 219,537.3

0.0 0.0 0.0 1,272,827.2 1,259,477.3

0.0 0.0 0.0 68,536.4 62,731.1
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l. Disclosures relaLng to fair value measurement 
(fair value hierarchy) 

 
In general, the methods used to measure fair value can be  
classified in three categories: 
 
Level 1: There are quoted prices in an ac`ve market for iden`cal  
financial instruments. The bid quotes for assets in this hierarchy 
level are obtained from Bloomberg or Reuters. 
Level 2: The input factors for the valua`on can be observed in the 
market. This category includes the following price determina`on 
methods: 
�      Price determina`on based on comparable securi`es 
�      Price determina`on through spreads derived from market 

data (benchmark spreads) 
 

 
 
  
Level 3: The input factors cannot be observed in the market. This 
includes, in par`cular, prices based mainly on the es`mates of exV
perts and/or that contain nonVobservable data. Level 3 financial inV
struments are measured by means of an internal model based on 
the present value method. Cash flows are discounted on the basis 
of current yield curves, taking credit spreads into account. 
 
Financial instruments recognised at fair value 
The following table shows the breakdown of financial instruments 
recognised at fair value by category of financial instruments acV
cording to the fair value hierarchy:

CARRYING AMOUNTS  
for financial instruments recognised at fair value 
in EUR 1,000

30/6/2020

Level 1 Level 2 Level 3 Total

Assets

At fair value through other comprehensive income 25,609.6 744,713.3 431,344.5 1,201,667.4

At fair value through profit or loss 0.0 60,481.8 181,362.8 241,844.5

At fair value through profit or loss: mandatory 0.0 0.0 61,109.0 61,109.0

LiabiliLes

At fair value through profit or loss (deriva`ves only) 0.0 45,463.7 0.0 45,463.7

Deriva`ves designated as hedging instruments

Deriva`ves designated as hedging instruments (from assetVside posi`ons) 0.0 140,749.2 0.0 140,749.2

Deriva`ves designated as hedging instruments (from liabilityVside posi`ons) 0.0 V184,073.7 0.0 3184,073.7

CARRYING AMOUNTS  
for financial instruments recognised at fair value 
in EUR 1,000

31/12/2019

Level 1 Level 2 Level 3 Total

Assets

At fair value through other comprehensive income  26,154.8 782,035.7 472,384.6 1,280,575.1

At fair value through profit or loss 50,024.0 45,664.0 133,127.6 228,815.6

At fair value through profit or loss: mandatory 0.0 0.0 38,783.1 38,783.1

LiabiliLes

At fair value through profit or loss (deriva`ves only) 0.0 47,896.8 0.0 47,896.8

Deriva`ves designated as hedging instruments

Deriva`ves designated as hedging instruments (from assetVside posi`ons) 0.0 172,013.2 0.0 172,013.2

Deriva`ves designated as hedging instruments (from liabilityVside posi`ons) 0.0 V171,640.5 0.0 3171,640.5

As of 30 June 2020, Kommunalkredit had Level 3 financial assets 
measured at fair value in the amount of TEUR 673,816.3 
(31/12/2019 : TEUR 644,295.2). The Level 3 classifica`on concerns 
infrastructure and energy financing and is based on the nonV 
observability of the credit spreads required for the discounted 
cash flow method.  
 
 

An adjustment was made to the level assignment in the current  
repor`ng period, and the compara`ve figure from the previous 
year was adjusted accordingly. In the past, all infrastructure and 
energy financing was classified as Level 3. From now on, those inV
frastructure and energy financings whose credit spreads are calcuV
lated based on benchmark bonds will be reported under Level 2. 
 
The adjusted values compared to the previous year are as follows:
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RECONCILIATION  
of financial instruments measured at fair value  in EUR 1,000

1/1–30/6/2020

as of 1/1/2020 640,055.5

Addi`ons/disbursements 202,717.0

Sold/redeemed V177,891.3

Total gains and losses

     recognised in other comprehensive income 1,817.1

     recognised in profit or loss (net interest income) 6,896.6

     recognised in profit or loss (net result of asset valua`on and realised gains and losses) 221.4

as of 30/6/2020 673,816.3

RECONCILIATION  
of financial instruments measured at fair value  in EUR 1,000

1/1–31/12/2019

as of 1/1/2019 328,150.1

Addi`ons/disbursements 461,229.8

Sold/redeemed V162,374.8

Total gains and losses

     recognised in other comprehensive income 5,133.9

     recognised in profit or loss (net interest income) 9,682.8

     recognised in profit or loss (net result of asset valua`on and realised gains and losses) V1,766.3

as of 30/6/2019 640,055.5

The following table shows a reconcilia`on table of financial instruV
ments recognised at fair value included in Level 3 of the valua`on 
hierarchy:

The adjusted values compared to the previous year are as follows:
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FAIR VALUES  
of financial instruments not recognised at fair value 
in EUR 1,000 

30/6/2020

Level 1 Level 2 Level 3

Assets at amor`sed cost 414,785.3 1,500,367.8 342,140.9

Liabili`es at amor`sed cost 0.0 3,830,134.6 13,757.4

Financial instruments not recognised at fair value 
The breakdown of categories of fair values of financial instruments 
not recognised at fair value is as follows: 
 

FAIR VALUES  
of financial instruments not recognised at fair value 
in EUR 1.000 

31/12/2019

Level 1 Level 2 Level 3

Assets at amor`sed cost 398,947.8 1,423,774.7 332,060.2

Liabili`es at amor`sed cost 0.0 3,647,523.1 14,785.2

An adjustment was made to the level assignment in the current reV
por`ng period, and the compara`ve figure from the previous year 
was adjusted accordingly. In the past, all infrastructure and energy 
financing was classified as Level 3. From now on, those infrastrucV

ture and energy financings whose credit spreads are calculated 
based on benchmark bonds will be reported under Level 2. 
 
The adjusted values compared to the previous year are as follows:

 
 
Ownership structure

m. Significant events a*er the balance sheet date 
 
No significant events arose between the balance sheet date of  
30 June 2020 and the publica`on of this halfVyear report. 
 
 

n. Related party disclosures 
 
Transac`ons with a$liated companies and people are executed 
under the same condi`ons as transac`ons with independent busiV
ness partners. 
 

Satere Beteiligungsverwaltungs GmbH (Satere) is owned by InterV 
ritus Limited (Interritus) and Trinity Investments Designated Ac`vV
ity Company (Trinity), who hold 55% and 45%, respec`vely, unV
changed as of 31 December 2019; the two companies exercise 
joint control over Satere through contractual agreements. Satere 
thus qualifies as a joint venture according to IFRS 11 and is classiV
fied as the controlling parent company of the Kommunalkredit 
Group. 
 
 
 

Kommunalkredit assumes the fiduciary administra`on of loans for 
a related party of Trinity under a framework agreement. As of  
30 June 2020, posi`ons of EUR 314.3m (31/12/2019: EUR 314.1m) 
are held in trust on the basis of an trust agreement; as KommuV
nalkredit has no rights or obliga`ons rela`ve to the underlying 
lending business, the criteria for balance sheet recogni`on do not 
apply. In the interim period, the fiduciary administra`on of these 
transac`ons generated fee and commission income of TEUR 585.4 
(1/1–30/6/2019: TEUR 552.1). As of 30 June 2020, there are open 
balances of TEUR 422.0 (31/12/2019: TEUR 582.1) resul`ng from 
this contract, which are reported under “Other assets”.

Name of the company RelaLonship with  
Kommunalkredit Registered o)ce Shares held

Gesona Beteiligungsverwaltung GmbH Direct parent Vienna, Austria Comp.Reg.no 428969m 99,80 % in Kommunalkredit

Satere Beteiligungsverwaltungs GmbH Controlling parent company Vienna, Austria Comp.Reg.no 428981f 100 % in Gesona
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Tax group 
E&ec`ve as of 2016, a tax group pursuant to § 9 of the Austrian 
Corporate Income Tax Act was formed, with Satere as the group 
parent. The group members as of 30 June 2020 include Gesona, 
Kommunalkredit and Kommunalkredit Public Consul`ng GmbH 
(KPC). 
 
RelaLonships with associates 
The following posi`ons exist for communal lending using the 
equity method: 
 
�  Loans receivable of TEUR 30,515.4 (31/12/2019: TEUR 32,886.2); 

these resulted in interest income of TEUR 15.4 (H1 2019:  
TEUR 7.8) 

 
�  Con`ngent liabili`es in the form of liabili`es in the unchanged 

amount of TEUR 1,350.0 
 
�  Other o&Vbalance sheet liabili`es in the form of promissory 

notes of TEUR 1,266.4 (31/12/2019: TEUR 1,374.2) 
 
TransacLons with key management personnel 
Key management personnel are people with direct or indirect 
authority and responsibility for the planning, management and 
supervision of ac`vi`es at Kommunalkredit. Kommunalkredit conV
siders the members of the Execu`ve Board and the Supervisory 
Boards to be key management personnel. 
 

 
There is a company that holds a capital interest of 15% in Fidelio  
KA Beteiligung GmbH; this company is within the range of inV
fluence of an Execu`ve Board member of Kommunalkredit and  
a close rela`ve. Fidelio KA Beteiligung GmbH was established for 
the purpose of acquiring and holding par`cipa`ng interests, 
among others in the fields of business of alterna`ve investment 
funds, asset management and advisory; it holds par`cipa`ng interV
ests in Fidelio KA Investment Advisory GmbH and Fidelio KA InfraV
structure Opportuni`es Fund GP S. à r. l. By way of an assignment 
agreement dated 3 July 2020, Kommunalkredit Austria AG transV
ferred a further 10% of the shares in Fidelio KA Beteiligung GmbH 
to a company that falls within the sphere of influence of an ExecuV
`ve Board member. 
 
As of 30 June 2020, just like as of 31 December 2019, there were 
no outstanding loans/advances to members of the Execu`ve 
Board or to members of the Supervisory Board, and there were no 
liabili`es with Kommunalkredit for them either. 
 
Furthermore, there were no business rela`onships nor balances 
open during the interim period between Kommunalkredit and the 
members of the Execu`ve and Supervisory Boards as of the reporV
`ng date.

3. Segment repor`ng 
 
The business ac`vi`es of the Kommunalkredit Group unfold  
primarily in the area of municipal and infrastructureVrelated  
project financing as well as in the management of support proV
grammes for the Republic of Austria. The bank’s ac`vi`es are 
concentrated in a single business segment, the results of which  
are reported regularly to the Execu`ve Board and the SuperV 

 
 
 
visory Board in the form of the consolidated financial statements 
prepared according to IFRS. The disclosures rela`ng to the busiV
ness segment are presented in the statement of financial  
posi`on (IFRS) and the income statement of the Group. ReconV
cilia`on is therefore not required.

Vienna, 21 August 2020 
 

The Execu`ve Board of  
Kommunalkredit Austria AG 

 
 
 
 

 
Bernd Fislage                                                                                                       Jochen Lucht 
Chief Execu`ve O$cer                                                                                                                Member of the Execu`ve Board 
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Statement by the legal representaLves 
 
We hereby confirm to the best of our knowledge that the interim consolidated financial statements prepared in accordance 
with the relevant accoun`ng standards present a true and fair view of the assets, the financial posi`on and the income of the 
Group, and that the Group Management Report for the first half of the year conveys a true and fair view of the assets, the finanV
cial posi`on and the income of the Group with regard to the main events during the first six months of the financial year and 
their impact on the interim consolidated financial statements, as well as with regard to the essen`al risks and uncertain`es for 
the remaining six months of the financial year.

Vienna, 21 August 2020 
 

The Execu`ve Board of  
Kommunalkredit Austria AG 

 
 
 
 

 
Bernd Fislage                                                                                                       Jochen Lucht 
Chief Execu`ve O$cer                                                                                                                Member of the Execu`ve Board 
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Report on the Review of the 
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Report on the Review of the condensed Interim  
Consolidated Financial Statements 
 
 

IntroducLon 
 
We have reviewed the accompanying condensed interim consolidated financial statements of Kommunalkredit Austria AG, Vienna, 
for the period from 1 January 2020 to 30 June 2020. These condensed interim consolidated financial statements comprise the conV
densed consolidated statement of financial posi`on as of 30 June 2020 and the condensed consolidated statement of comprehensive 
income, the condensed consolidated statements of cash flows and condensed consolidated statement of changes in equity for the  
period from 1 January 2020 to 30 June 2020 and the condensed notes, summarizing the significant accoun`ng policies and other  
explanatory notes. 
 
Management is responsible for the prepara`on of the condensed interim consolidated financial statements in accordance with InterV
na`onal Financial Repor`ng Standards (IFRS’s) for Interim Repor`ng as adopted by the EU.  
 
Our responsibility is to express a conclusion on these condensed interim consolidated financial statements. Our liability towards the 
Company and towards third par`es is limited in accordance with § 275 par. 2 of the Austrian Commercial Code (UGB). 
 

Scope of review 
 
We conducted our review in accordance with Austrian Standards for Chartered Accountants, in par`cular in compliance with KFS/ 
PG 11 “Principles of Engagements to Review Financial Statements“, and Interna`onal Standard on Review Engagements (ISRE 2410) 
“Review of Interim Financial Informa`on Performed by the Independent Auditor of the En`ty“. A review of interim financial stateV
ments is limited primarily to making inquiries, primarily of Company personnel, responsible for financial and accoun`ng ma!ers, and 
applying analy`cal and other review procedures.  A review is substan`ally less in scope than an audit conducted in accordance with 
Austrian Standards on Audi`ng and Interna`onal Standards on Audi`ng and consequently does not enable us to obtain assurance 
that we would become aware of all significant ma!ers that might be iden`fied in an audit. Accordingly, we do not express an audit 
opinion. 
 

Conclusion 
 
Based on our review, nothing came to our a!en`on that causes us to believe that the accompanying condensed interim consolidated 
financial statements are not prepared, in all material respects, in accordance with Interna`onal Financial Repor`ng Standards (IFRS’s) 
for Interim Repor`ng as adopted by the EU. 
 

Statement on the interim consolidated management report for the 6 month period ended 30 June 2020 
and on management’s statement in accordance with § 125 Austrian Stock Exchange Act (BörseG) 
 
We have read the interim consolidated management report and evaluated whether it does not contain any apparent inconsistencies 
with the condensed interim consolidated financial statements. Based on our evalua`on, the consolidated interim management  
report does not contain any apparent inconsistencies with the condensed interim consolidated financial statements. 
 
The interim financial informa`on contains the statement by management in accordance with § 125 par. 1 subpar. 3 Austrian Stock  
Exchange Act. 
 

Vienna, 21 August 2020 
 

KPMG Austria GmbH 
Wirtscha sprüfungsV und Steuerberatungsgesellscha  

 
 

signed 
Bernhard Mechtler 
Engagement Partner 

Wirtscha sprüfer 
(Austrian Chartered Accountant) 

 
We draw a!en`on to the fact that the english transla`on of this review report is presented  
for the convenience of the reader only and that the german wording is the only legally binding version. 
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Assets in EUR 1,000 30/6/2020 31/12/2019

Cash on hand, balances with central banks 635,440.9 462,612.8

Debt securi`es from public issuers that are eligible  
for refinancing at the central bank 173,557.0 160,039.0

Loans and advances to banks 176,323.3 113,404.4

Loans and advances to customers 2,563,652.1 2,577,990.5

Bonds and other fixedVincome securi`es 327,168.7 322,941.4

Shares and other nonVfixedVincome securi`es 0.0 50,024.0

Equity par`cipa`ons 23,964.1 23,964.1

Shares in subsidiaries 32,543.4 32,671.1

NonVcurrent intangible assets 199.6 246.6

Property, plant and equipment 2,551.5 2,590.2

Other assets 24,162.5 40,614.7

Accruals/deferrals 6,065.6 5,885.5

Deferred tax assets 10,593.9 9,834.8

Total assets 3,976,222.7 3,802,819.1

Equity and liabiliLes  in EUR 1,000 30/6/2020 31/12/2019

Amounts owed to banks 520,357.0 487,373.7

Amounts owed to customers 1,923,511.7 1,732,320.5

Securi`sed liabili`es  1,084,838.4 1,137,195.5

Other liabili`es 25,920.7 30,338.1

Accruals/deferrals 11,655.1 12,501.9

Provisions 18,775.8 21,696.6

Fund for general banking risks 40,000.0 40,000.0

Addi`onal `er 1 capital under Part 2 Title I Chapter 4  
of Regula`on (EU) No. 575/2013 66,043.8 67,525.2

Subscribed capital 172,659.5 172,659.5

Fixed capital reserves 6,831.8 6,831.8

Retained earnings 68,277.1 68,277.1

Risk reserve under § 57 (5) Austrian Banking Act 15,573.7 15,511.5

Net profit 21,778.2 10,587.7

     of which profit carried forward 10,587.7 205.0

     of which profit for the period (a
er appropria!on to reserves) 11,190.6 10,382.6

Total equity and liabiliLes 3,976,222.7 3,802,819.1

in EUR 1,000 or % 30/6/2020 31/12/2019

Total risk exposure amount pursuant to Art. 92 CRR 1,701,915.8 1,675,668.2

Common equity `er 1 a er deduc`ble items (CET 1) 313,730.1 313,620.9

Own funds (`er 1 and `er 2) 364,128.2 366,510.8

Total capital ra`o   21.4% 21.9%

CET 1 ra`o 18.4% 18.7%

Statement of financial posi`on of Kommunalkredit Austria AG  
according to Austrian repor`ng regula`ons 

Regulatory capital ra`os of Kommunalkredit Austria AG according to CRR
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Income statement of Kommunalkredit Austria AG according  
to Austrian repor`ng regula`ons

in EUR 1,000 1/1 – 30/6/2020 1/1 – 30/6/2019

Net interest income 23,902.8 21,690.9

Income from investments 764.5 1,609.4

Net fee and commission income 6,779.2 6,379.5

Income from financial transac`ons 12.1 V4.0

Other opera`ng income 1,302.9 2,869.6

     of which general administra!ve expenses re invoiced to KF/KPC 1,201.2 2,720.4

OperaLng income 32,761.5 32,545.4

General administraLve expenses 322,706.9 321,947.3

     Personnel expenses V13,705.6 V12,758.8

     Other administra`ve expenses (nonVpersonnel) V7,236.4 V7,573.7

     Bank Resolu`on Fund V1,764.8 V1,614.8

Deprecia`on of property, plant and equipment V181.7 V244.0

Other opera`ng expenses V327.3 V302.4

     of which bank stability tax  327.3  302.4

OperaLng expenses 323,215.8 322,493.7

OperaLng result 9,545.7 10,051.7

Net result of valua`ons and realised gains and losses 985.0 3,655.6

     of which realised from the early redemp!on of own issues 3,209.0 4,098.9

     of which realised / valua!on from securi!es, loans and deriva!ves  1,198.1 1,601.3

     of which change in valua!on allowances  1,025.9  2,044.7

Profit on ordinary acLviLes 10,530.7 13,707.3

Taxes on income 742.6 952.4

Other taxes V20.5 V15.3

Net profit for the period 11,252.7 14,644.4
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