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e Following these rating actions and the application of our covered bonds criteria, we lowered @spglobal.com
our ratings on Kommunalkredit Austria AG's public sector covered bond program and
outstanding issuances to ‘AA’ from ‘AA+’, and revised the outlook to stable from negative. Research Contributor
e Qur stable outlook on the covered bond ratings reflects the outlook on Kommunalkredit Abha A Korde
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an S&P Global Ratings affiliate
FRANKFURT (S&P Global Ratings) Oct. 16, 2026--S&P Global Ratings today lowered its credit Pune

ratings on Kommunalkredit Austria AG’s public sector covered bond program and outstanding

issuances to ‘AA’ from ‘AA+ and revised the outlook to stable from negative.

Austria AG’s long-term issuer credit rating (ICR).

Today’s rating actions follow our Oct. 6, 2026, rating actions on Kommunalkredit Austria AG and
the application of our covered bonds criteria (see “Related Criteria” and “Related Research”).

The ‘AA’ covered bond ratings benefit from a seven-notch uplift from the ICR. This uplift is based
on our collateral support analysis using cover pool data as of June 30, 2026, and assumes very
strong systemic importance and very strong jurisdictional support for Austrian public sector
covered bonds if the issuer defaults on its senior unsecured obligations.

Our collateral support analysis indicates that the available overcollateralization supports a
maximum potential collateral-based uplift of two notches above the ‘a+’ jurisdiction-supported
rating level (JRL). No deductions apply to these notches, as Kommunalkredit maintains a 13%
overcollateralization commitment and provides liquidity covering all outstanding covered bonds.
These notches are used to reach a 'AA’ covered bond rating, with a required overcollateralization
of 11.4% (equivalent to 'AAA' credit risk). Therefore, no unused notches of collateral-based uplift
remain.

Because there are no unused notches for the covered bond ratings, the outlook on the ratings
reflects the outlook on our long-term ICR on Kommunalkredit Austria. There are no rating
constraints related to legal, counterparty, or administrative and operational risks.

Related Criteria
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e (Criteria | Structured Finance | General: Methodology For Rating Structured Finance Securities
Above The Sovereign, April 10, 2026

e Criteria | Structured Finance | Covered Bonds: Methodology For Rating Covered Bonds, July 25,
2025

e Criteria | Structured Finance | General: Counterparty Risk Methodology, July 25, 2025

e Criteria | Structured Finance | Legal: Asset Isolation And Special-Purpose Entity
Methodology, May 29, 2025

e General Criteria: Methodology For Determining Ratings-Based Inputs, July 26, 2024

e General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10,
2021

e Criteria | Structured Finance | General: Global Framework For Payment Structure And Cash
Flow Analysis Of Structured Finance Securities, Dec. 22, 2020

e General Criteria: Guarantee Criteria, Oct. 21, 2016

e (Criteria | Structured Finance | Covered Bonds: Methodology And Assumptions For Assessing
Portfolios Of International Public Sector And Other Debt Obligations Backing Covered Bonds
And Structured Finance Securities, Dec. 9, 2014

e General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research

e Kommunalkredit Austria Downgraded To 'BBB-/A-3' On Lower Profitability; Outlook Stable,
Oct. 6, 2026

e Global Covered Bond Insights Q4 2026, Sept. 16, 2026

e Research Update: Austria 'AA+/A-1+' Ratings Affirmed; Outlook Stable, Aug. 7, 2026

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceld/504352. Complete ratings
information is available to RatingsDirect subscribers at www.capitalig.com. All ratings referenced herein can be found on S&P Global Ratings' public website at
www.spglobal.com/ratings.
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