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EUR 300m Social Covered Bond (ISIN: XS1645257590)

Social Asset Portfolio: Annual Reporting as of 30 June 2018




Social Covered Bond
Summary of the issuance KREDIT

= EUR 300m Social Covered Bond (ISIN: XS1645257590)
=  Term: 4 years (12 July 2017 —12 July 2021)
= Spread: Re-offer spread of 38bps

=  First publicly issued social covered bond out of Austria
= Second Opinion by Sustainalytics: ,robust, credible and transparent” bond with “positive social impacts”
= Leads: Commerzbank, Deutsche Bank, Raiffeisen International, ING

Order book by region Order book by borrower type
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Link: https://www.kommunalkredit.at/en/investor-relations/bondholder-information-funding/kommunalkredit-covered-bonds-kacb/social-covered-bonds/
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Social Covered Bond (cont‘d)
Confirmation by Second Opinion

KOMMUNAL
KREDIT

Kommunalkredit’s Social Covered Bond complies with the four pillars of the ICMA “Green Bond Principles and
Guidance for Issuers of Social Bonds 2016” confirmed by Sustainalytics:

Use of funds

Financing of three
sectors:

Education (schools,
universities, etc.)

Healthcare (hospitals,
rehabilitation
centres, etc.)

Social housing

Project selection and

criteria

Sustainability
checklist obligatory in
loan application —
check for ecological
and social impact

Exclusion of
controversial
business sectors:
weapons, nuclear
power, etc.

Management of
proceeds

100% refinancing of
existing social
infrastructure
projects at time of
issuance

Investment in new
projects over term of
bond according to
selection criteria

Transparency and

reporting

Annual information on
websitel:

Development of
social asset portfolio
and description of
social impact

Verification by
external auditor of
amount of dedicated
funds in the Half Year
Report

Sustainalytics GmbH (Sustainalytics), a provider of environmental, social and governance (ESG) research and analysis, evaluated Kommunalkredit's social
bond transaction set forth in the Pricing Supplement and the alignment thereof with relevant industry standards, provided views on the robustness and

credibility of the Social Bond within the meaning of the Social Bond Guidance for Issuers within the Green Bond Principles

1 https://www.kommunalkredit.at/en/investor-relations/bondholder-information-funding/covered-bonds/social-covered-bonds/
https://www.kommunalkredit.at/en/investor-relations/financial-reports/
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Social Asset Portfolio
Development of social asset portfolio KREDIT

Kommunalkredit’s Social Asset Portfolio amounts to EUR 436m as of 30 June 2018 comprising 80 loans. During the
first reporting period, from 2017 to 2018, Kommunalkredit financed three new social infrastructure projects
amounting to approx. EUR 98m in total, replacing most of the redemptions and sales in the portfolio. The amount
of dedicated funds as of 30 June 2018 will be verified by Kommunalkredit’s external auditor as part of the Half Year
Report, which will be made available on Kommunalkredit’s website.*

Sector Distribution of Social Asset Portfolio Development of Social Asset Portfolio
in EURmM, as at 30 June 2018 in %, 2018 vs. 2017
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Social Housing
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= Healthcare Healthcare o

Social Housing
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1 https://www.kommunalkredit.at/en/investor-relations/financial-reports/
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Social Asset Portfolio (cont‘d)

Newly dedicated projects and social impact

KOMMUNAL
KREDIT

Project 1:

Sector: Healthcare

Geography: Germany

Volume Kommunalkredit: EUR 20m
Maturity: 2023

Project 2:

Sector: Healthcare

Geography: United Kingdom (UK)
Volume Kommunalkredit: GBP 24m
Maturity: 2023

Battlestar
Nursing Homes

EUR 20m
Real Estate Finance

Senior Lender

2017
Germany

Healthcare
Nursing Homes

GBP 24m
Real Estate Finance

Senior Lender

2018
United Kingdom

Social Impact:

The project includes the financing of 17 healthcare
assets (sixteen assisted living/nursing home properties
and one rehab center) which help to improve the quality
of assisted living in Western Germany responding to
demographic trends (high demand for nursing home
places combined with an ageing population). In total the
project comprises 177.284 sqgm and 2.785 beds.

Social Impact:

The project includes the financing of 22 healthcare
assets (elderly care homes offering residential, dementia
and nursing care services) which help to improve the
quality of care homes for the elderly and physically
disabled in the UK, also responding to the demographic
changes in the country. The whole portfolio of the
holding company consists of 35 homes (2.877 beds in
total) located all across the United Kingdom.
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Social Asset Portfolio (cont‘d)

Newly dedicated projects and social impact

Project 3: » REGaRD Social Impact:

Sector: Healthcare Regard The project includes the financing of a group, being the

H |th . . . . . .
Geography: United Kingdom (UK) (::P:S‘:;e fo-urth Iarggst UK. soc.|§ll services provider for individuals
_ Project Finance with learning disabilities, mental health needs and

Volume Kommunalkredit: GBP 45m : S . .
' MLA, Senior Lender acquired brain injuries responding to the continued
Maturity: 2023 2018 growth in the number of people with such disabilities.

UK

The portfolio consists of a total of 137 healthcare assets
and 1.063 beds. Services are located in England and
Wales.

All newly dedicated projects comply with the thematic, exclusionary and sustainability criteria as described in
Kommunalkredit’s Social Covered Bond Framework:.

1 https://www.kommunalkredit.at/en/investor-relations/bondholder-information-funding/kommunalkredit-covered-bonds-kacb/social-covered-bonds/
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Sustainability Ratings

KOMMUNAL
«Most sustainable public covered bond programme in Austria» (imug)

Kommunalkredit has a long track record in sustainability ratings

PUBLIC SECTOR
COVERED BONDS

RATING 2016

VERY POSITIVE A

Imug

UNCOVERED BONDS

e SUSTAINALYTICS

Very positive (A) for public sector covered bonds
With their “very positive” rating, public sector covered (PSC) bonds of Kommunalkredit are rated as
being particularly good at achieving sustainable financing.

= With 79.51 %, PSC bonds enjoy the best rating of all 12 Austrian issuers of PSC bonds rated
= Third-best rating of all 44 issuers of public covered bonds rated

Positive (Rating B) for (senior) uncovered bonds
With their “positive” rating, uncovered bonds of Kommunalkredit are rated as being well established.

= With 48.78 %, senior bonds enjoy the best rating of all 8 Austrian issuers
= Fifth-best rating of all 52 issuers of senior bonds rated in the Region Austria/Germany/Switzerland

Above-average: 57 points (out of a maximum of 100)
Sustainalytics rates the sustainability of Kommunalkredit as being above-average.
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Sustainability Ratings (cont‘d)

KOMMUNAL
Kommunalkredit is very well prepared for further ESG bond issuances

Kommunalkredit is awarded with in total 4 sustainability ratings

Corporate

rated by
oekom rieslelarch

B

#~ sustainability
rating

qualified
e 12/2016

Prime status (C) — a precondition for green bond issues
Ratings agency oekom currently rates Kommunalkredit as “Prime”, or a leading company in its industry.
oekom prime status entitles the company to describe its issues as “green”.

,rfu Qualified” (Rating ba)

The Austrian rating agency rfu rated Kommunalkredit with the status "rfu Qualified" (rating result: ba).
The "rfu Qualified" status is awarded to the best companies in the industry, which have also been
included in the sustainable investment univers of rfu.

Rfu is an Austrian company specializing in sustainable investment and, in particular, sustainability
analysis.
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Kommunalkredit At A Glance

KOMMUNAL
Specialised & real asset dedicated bank with pure infrastructure focus

Kommunalkredit
At A Glance

Kommunalkredit covers the entire life cycle of a project

We offer management of assets over the long term
Kommunalkredit provides tangible benefit to the community:
— Economic dynamism

— Urban development and renewal

— Job creation

— Climate change

— Social cohesion

We enable sustainable infrastructure investments that improve
the quality of people’s lives

Infrastructure investments can serve as a powerful tool for

answering social needs and fundamentally increasing the
general well-being of communities

We focus on secure, safe and sustainable yield to our investors
Kommunalkredit as partner of choice for long term commitment
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Disclaimer

KOMMUNAL

KREDIT

This Presentation is strictly confidential and must not be disclosed or distributed to third parties. This Presentation may not be disseminated in the United States, Australia, Canada, Japan or
any other jurisdiction where the dissemination or publication of this document would be unlawful. This presentation (the “Presentation’), and the information contained therein, is not
directed to, or intended for viewing, release, distribution, publication or use by (directly or indirectly, in whole or in part), any person or entity that is a citizen of, or resident or located in, the
United States, Australia, Canada or Japan or any jurisdiction where applicable laws prohibit its viewing, release, distribution, publication or use.

This Presentation does not constitute or form part of, and should not be construed as an offer or invitation or recommendation to, purchase or sell or subscribe for, or any solicitation of any
offer to purchase or subscribe for any securities in Kommunalkredit Austria AG (the “Company”) in any jurisdiction. Neither this Presentation, nor any part of it nor anything contained or
referred to in it, nor the fact of its distribution, should form the basis of or be relied on, in connection with, or act as an inducement in relation to, a decision to purchase or subscribe for or
enter into any contract or make any other commitment whatsoever in relation to any such securities.

The information contained in this Presentation has been provided by the Company and has not been verified independently. Unless otherwise stated, the Company is the source of
information.

No reliance may be placed for any purpose whatsoever on the information or opinions contained in the Presentation or on its completeness, accuracy or fairness. No representation or
warranty, express or implied, is made or given by or on behalf of the Company or any of its respective directors, officers, employees, agents or advisers as to the accuracy, completeness or
fairness of the information or opinions contained in the Presentation and no responsibility or liability is accepted by any of them for any such information or opinions. In particular no
representation or warranty is given as to the achievement or reasonableness of and no reliance should be placed on any projections, targets, ambitions, estimates or forecasts contained in
this Presentation and nothing in this Presentation is or should be relied on as a promise or representation as to the future.

This Presentation contains forward-looking statements based on the currently held beliefs and assumptions of the management of the Company, which are expressed in good faith and, in
their opinion, reasonable. Forward-looking statements involve known and unknown risks, uncertainties and other factors, which may cause the actual results, financial condition,
performance, or achievements of the Company, or industry results, to differ materially from the results, financial condition, performance or achievements expressed or implied by such
forward-looking statements. Given these risks, uncertainties and other factors, recipients of this document are cautioned to place undue reliance on these forward-looking statements.

All information in this Presentation is current at the time of publication but may be subject to change in the future. The Company disclaims any obligation to update or revise any statements,
in particular forward-looking statements, to reflect future events or developments.

Statements contained in this Presentation regarding past events or performance should not be taken as a guarantee of future events or performance.

Prospective recipients should not treat the contents of this Presentation as advice relating to legal, taxation or investment matters, and are to make their own assessments concerning such
matters and other consequences of a potential investment in the Company and its securities, including the merits of investing and related risks.

In receiving or otherwise accessing this Presentation, you will be deemed to have represented and agreed for the benefit of the Company (i) that you are permitted, In accordance with all
applicable laws, to receive such information, (ii) that you are solely responsible for your own assessment of the business and financial position of the Company and that you will conduct your
own analysis and be solely responsible for forming your own view of the potential future performance of the Company’s business, and (iii) that you will keep the contents of this Presentation
confidential and, in dealing with the information contained in this Presentation, you will adhere to all relevant laws and regulations, including, without limitation, market abuse and equivalent
laws and regulations in all relevant jurisdictions.
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Kommunalkredit Austria AG

Tuerkenstrasse 9, 1092 Vienna

Phone: +43 (0)1/31 6 31-678
investorrelations@kommunalkredit.at
www.kommunalkredit.at




